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AUDITORS’ REPORT TO THE MEMBERS ON CONSOLIDATED
FINANCIAL STATEMENTS

We have audited the annexed consolidated financial statements comprising consolidated
balance sheet of Gul Ahmed Holdings (Private) Limited (the Holding Company) and its
subsidiary companies namely Gul Ahmed Textile Mills Limited, Gul Ahmed International
Limited (FZC), GTM (Europe) Limited and GTM USA Corp. and Sky Home Corp. (the
subsidiary companies) as at June 30, 2017 and the related consolidated profit and loss
account, consolidated statement of comprehensive income, consolidated cash flow
statement and consolidated statement of changes in equity together with the notes forming
part thereof, for the year then ended. We have also expressed separate opinion on the
financial statements of the Holding Company and of a Subsidiary Company Gul Ahmed
Textile Mills Limited. The financial statements of the subsidiary companies have been
audited by the other firms of auditors, whose reports have been furnished to us and our
opinion, in so far as it relates to the amounts included for such subsidiary companies, is
based solely on the report of such other auditors.

These consolidated financial statements are the responsibility of the Holding Company’s
management, Our responsibility is to express an opinion on these financial statements
based on our audit.

Our audit was conducted in accordance with the international standards on auditing and
accordingly included such tests of accounting records and such other auditing procedures
as we considered necessary in the circumstances.

In our opinion the consolidated financial statements present fairly the financial position of
Gul Ahmed Holdings (Private) Limited and its subsidiary companies as at June 30, 2017
and the results of their operations for the year then ended.
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Gul Ahmed Heldings (Private) Limited

Ccocnsolidated Balance Sheet
As at June 30, 2017

2017 2018
Rs. 0005
Note
EQUITY AMD LIABILITIES z ASSETS
SHARE CAPITAL AND RESERVES KON-CURRENT ASSETS
Share Capital 4 BO6 206 Property, ptant and equipment
Reserves G 6,232 460 5,743 810 imangible assets
6,233,266 5,744,618 Long term loans and advances
Long tarm deposits
Man-Cantrelling interest 3,682,799 2,854,204 Deferrad taxation
9,916,065 8698 5910
NON-CURRENT LIABILITIES
Long term financing 8 | 7,146,403 4,630,604
Deferrad Liabilities
Deferred taxation 7 316,420 323,908
Stai¥ retirement beneafits 8 | 31,033 41,348 CURRENT ASSETS
i 347,453 | 365264 |
7,493,856 4,595,858
Stares, spare pars and loose taols
Stock-in-trade
CURRENT LIABILITIES Trade debis
Loans and advances
Trade and other payables 9 5,773,754 5377776 Shart term prepayments
Acengad mark-up / prefit 10 138,898 114,368 Other receivables
Short term bomowings 11 11,935,343 12,866,493 Tas refunds dug from Government
Loans from Director 1,282,100 281,000 Taxafion - net
Currant maturity of long tarm financing G 678,511 487 400 Cash and bank balances
Ingome tax payable 3,043 z
19,811,649 18,127,037
CONTIMGENCIES AND COMMITMENTS 12
3T T 32,821,805

The annexed notes 1 - 46 form an intagral part of these consolidatad financial statemants.
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2017 2015
________ Rs. 000§————

15,092,062 ' 12 DG2.608 |
85,876 20,492

42,502 ’ 21,820 |

195,249 158,136 |

o8| | B0 |
16,315,877 12,271,652

T seszie| | GE3,A47 |
12,661,087 | | 14,057,202 |
3,640,608 | 2 Fag, 782 |
693,880 TI5HI |

168,810 277,788 |
1,143,089 ‘ 475,700
648,960 | | 913,360

673,701 | 115,978 |

287,332 338,976 |
20,905,693 20,550,753
37,221,570 32,621 B05




Gul Ahmed Holdings (Private) Limited
Consolidated Profit and Loss Account
For the year ended June 30, 2017

Sales
Cost of sales
Gross profit

Distribution cost
Administrative expenses
Other operating expenses

Other income
Operating profit
Finance cost

Profit before taxation
Taxation

" Profit after taxation

Attributable to:

Equity holders of Parent Company
Maon-controlling interast holders

Earnings per share - basic and diluted (Rs.)

The annexad notes 1 - 46 form an integral part of these consolidated financial statemenis.
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Note
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2017 2016
Rs. 000s

40,818,778 33,187,676
33,400,752 25,521,668
7,418,026 7,666,008
3,530,626 3,285,630
2,602,774 2,007,416
58,429 137,554
6,191,829 5,520,600
1,226,197 2,145,408
487,870 160,449
1,714,067 2,305,857
879,286 915,843
834,781 1,390,014
5,406 204 967
829,375 1,185,047
556,318 706,151
273,057 388,896
—— 529375 1,165,047
6,898.8 0,872.9

MOHAMMED ZAKI BASHIR

Director




Gul Ahmed Holdings (Private) Limited

Consolidated Statement of Comprehensive Income

For the year ended June 30, 2017

Profit after taxation
Other comprehensive income

Items that will not be reclassified to profit and loss
account subsequently

Remeasurement (loss)gain on defined benefit plan
Related tax effect

Items that will be reclassified to profit and loss account
subsequently

Exchange difference on translation of foreign subsidiaries

Total comprehensive income

Attributable to:
Equity holders of Parent Company
Mon-controlling interest holders

The annexed notes 1 - 46 form an integral par of these consolidated financial statements.
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Chief Executive Officer

Note
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2017 2016
-------------------- Rs. 0008----m-nmmmmmemeeae
829,375 1,185,047
{11,705) 8,376
1,290 (952)
{10,415) 7424
7,302 9,075
826,262 1,201,547
554,229 807223
272,033 394,324
826,262 1,201,547

MOHAMMED ZAKI BASHIR

Director




Gul Ahmed Holdings (Private) Limited

Consolidated Cash Flow Statement
For the year ended June 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:
Depreciation
Amartisation
Provision for gratuity
Finance cost
Pravision for slow movinglobsolete items
Provision for doubtful debts
FProperty, plant and equipment scrapped
Unclaimed liabilities wrilten back
Met (gain) / loss on disposal of property plant
and equipment

Cash flows from operating activities before adjustments
of working capital

Changes in working capital:
Decreasefincrease) in cumrent assets
Slores, spare parts and loose tools
Stock-in-trade
Trade debis
Loans and advances
Short term prepayments
Other receivables
Tax refunds due from Government - Net

Increase(decrease) in current liabilities
Trade and other payables

Adjusiments for
Gratuity paid
Finance cost paid
Income tax paid
Increase in long term loans and advances
Increase in long lerm deposits

MNet cash generated fromf{used in) operating activilies
CASH FLOWS FROM INVESTING ACTIVITIES

Addition to property, plant and eguipment

Addition to intangible assets

Proceeds from sale of property, plant and equipment

Met cash used in invesling aclivities

Balance carried forward

Jie

Mote

1311
141
8.2
3
171
19.3
131

131.3

81

2017 2016
Rs. 000s
834,781 1,380,014
1,578,851 1,125,358
9,125 7,130
33,280 36,585
879,287 915,843
15,645 14,645
38,307 34,825
425 1,014
(49,685) (10,917)
{245,310) 18,619
2,259,925 2,143,102
3,004,706 3,533,116
{100,414) (219,030)
1,396,115 (2,596,004}
(892,133) (669,534)
36,031 (380,664)
58,078 (112,824)
{66T,390) (144,310)
381,336 14,809
212,523 (4,107,557)
443,064 (15,037)
655,587 (4,122,594)
3,750,293 (589.478)
(55,298) {35,696)
(854,756) {1,007 ,956)
(681,722) {352,182)
{20,772) (8,961)
{37,113 (64,564)
{1,649,661) {1,469,359)
2,100,632 {2,058,837)
(5,590,166) {4,225,010)
(74,509) (11,788)
333,746 59,553
(5,330,929) {4177 245)
(3,230,297) (6,236,082)




Balance brought forward

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term financing

Repayments of long term financing

Loan from Directors

Proceads from issue of right shares

Dividend paid

Met cash generated from financing activities

Exchange difference on translation of foreign subsidiaries
Met increase/{decreasa) in cash and cash egquivalents

Cash and cash equivalents - at the beginning of the year

Cash and cash equivalents - at the end of the year

MNote

35

2016
(3,230,297) (6,236,082)
3,427,770 2 681,678
(720,860) (685,414)
1,001,100 280,000
488,620 381,552
(95,129) (255,386)
4,101,501 2,402,430
7,302 9,076
878,506 (3,824 576)
(12,526,517) (8,701,941)

{11,648,011)

{12,526 517)

The annexed notes 1 - 46 form an integral part of these consolidated financial statements.
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Gl Ahimgd Hobdings (Private) Limited

Consolidated Stalement of Changes in Equity

For the year ended June 20, 2017
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Gul Ahmed Holdings (Private) Limited
MNotes to the Consolidated Financial Statements
For the year ended June 30, 2017

1

2

LEGAL STATUS AND ITS OPERATIONS

1.1

1.2

Gul Ahmed Group | "the Group”) comprises the following:

- Gul Ahmed Holdings (Private) Limited (The Holding Company)
= Gul Ahmed Textile Mills Limited

- Gul Ahmed International Limited (FZC) - UAE

- GTM (Europe) Limited - UK

- GTM USA Corp. - USA

- Sky Home Corp.- USA

Gul Ahmed Holdings (Private) Lid (The Holding Company) is a Private Limited Company incorporated on 14th April,
2014 under the repealed Companies Ordinance, 1284. The Company has been incorporated to camy on business of
Holding Company. The registered office of the Company is situated at Plot No.82, Main Mational Highway, Landhi,
Karachi. ;

Gul Ahmed Textile Mills Limited (Direct Subsidiary) was incorporated on April (1, 1953 In Pakistan as a private limited
company subseqguently converted into a public limited company on January 07, 1955 and is listed on Pakistan Stock
Exchange Limited. The Company is a composite textile mill and is engaged in the manufacture and sale of textile
products,

Gul Ahmed Intemational Limited (FZC) -UAE is a wholly owned subsidiary of Gul Ahmed Textile Mills Limited, GTM
(Eurape) Limited is a wholly owned subsidiary of Gul Ahmed International Limited (FZC) - UAE and GTM USA Corp.
and Sky Home Corp. are wholly owned subsidiaries of GTM (Europe) Limited.

All four indirect subsidiaries are engaged in trading of textile related products.

Details of Subsidiaries

Date of Parcentage of Country of
Incorporation Holding Incorporation
Gul Ahmed Textile Mills Limited April 01, 1953 B67.11% Pakistan
Gul Ahmed Internaticnal Limited FZC- Indirect SubsidianMovember 27, 2002 100%: UAE
GTM (Europa) Limited - Indirect subsidiary Aprl 17, 2003 100% LK
GTM USA Corp. - Indirect subsidiary March 19, 2012 100% L.5.A
Sky Home Comp.- Indirect Subsidiary February 28, 2017 100%% U.S.A

Basis of consolidation
The financial statements comprise of the financial statements of the Group.

Subsidiary companies are consclidated from the date on which more than 50% woting rights are transferred to the
Holding Company or power o govern the financial and operating policies over the subsidiary and is excluded from
consolidation from the date of disposal or cessation of control.

The financial statements of the subsidiary companies are prepared for the same reporting period as the Holding
Company's, using consistent accounting policies.

The assets and liabilities of the subsidiary companies have been consolidated on a line-by-line basis and the carrying
value of investment held by the Holding Company is eliminated against the subsidiary's share capital. All intra-group
balances and transactions are eliminated,

BASIS OF PREPERATION

2.1

Basis of measurement

These consolidated financial statements comprise of consolidated balance sheet, consolidated profit and loss account,
consolidated statement of comprehensive income, consolidated cash flow statement and consolidated statement of
changes in aquity together with explanatory notes forming part thereof and have been prepared under the ‘historical
cost convention” except as has been specifically stated below in respective noles,

These consolidated financial statements have been prepared following accrual basis of accounting except for cash flow
statemant.

Jllees



22

2.3

2.4

(a)

(b)

(c)

(d)

(e)

f

{g)

(h

Statement of compliance

These consolidated financial statements have been prepared in accordance with the requirements of the approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board, as are notified under
the Repealed Companies Ordinance, 1984 (the Ordinancea), provisions of and directives issued under the Repealad
Companies Ordinance, 1984 | In case the requirements differ, provisions or directives of the Repealed Companies
Ordinance, 1984 shall prevail.

Companies Act, 2017 (the Act) has been promulgated during the year and Companies Ordinance 1984 has been
repealed, The Act infroduces new disclosure and presentation reguirements; however the Securities and Exchange
Commission of Pakistan (SECP) vide its circular no. 17 £ 2017 date 20th July 2017 has nofified itz decision that the
Companies whose financial year ends on or before June 30, 2017 shall prepare their financial statements in
accordance with the provisions of repealed Companies Ordinance 1984, Accordingly these consolidated financial
statements have been prepared in accordance with the provisicns of the repealed Companies Ordinance 1984.

Functional and presentation currency
These consolidated financial statements have been prepared in Pak Rupees, which is the Holding Company's
functional and presentation currency.

Critical accounting estimates and judgments

The preparation of consolidated financial statements in conformity with approved accounting standards requires the
use of certain critical accounting estimates. It also requires the management to exercise its judgment in the process of
applying the Group's accounting policies. Estimates and judgments are confinually evaluated and are based on
historical experence including expectations of fulure events that are believed to be reasonable under the
circumstances. The areas involving a higher degree of judgment or complexity or areas where assumptions and
astimates are significant to the Group consolidated financial statements, are as follows:

Defined benefit plan -
Actuarial assumptions have been adopted as disclosed in note no. 8.3 to these consolidated financial statements for
valuation of present value of defined benefit obligations.

Contingencies

The assessment of the contingencies inherently involves the exercize of significant judgment as the outcome of the
future events cannot be predicted with certainty. The Group, based on the availability of the latest information,
estimates the value of contingent assets and liabilities which may differ on the occurrence/non-occurrance of the
uncertain future event{s}.

Useful lives, pattern of economic benefits and impairments

Estimates with respect to residual values and vseful lives and patterns of flow of economic benefits are based on the
analysis of management of the Group. Further, the Group reviews the value of assets for possible impairment on an
annual basis. Any change in the astimate in the future might effect the carrying amount of respective item of property,
plant and equipment, with the comresponding effect on the depreciation charge and impairment.

Intangibles
The Group reviews appropriatenass of useful life. Further, where applicable, an estimate of recoverable amount of
intangible asset is made for possible impairment on an annual basis.

Provision for obsolescence and slow moving spare parts and loose tools
Provision for obsolescence and slow moving spare parts is based on parameters set out by management.

Stock-in-trade

The Group reviews the net realisable value of stock-in-trade to assess any diminution in the respective carrying values.
Met realizable value is determined with reference to estimated currenily prevailing selling price/market price less
estimated expendilures fo make the sales,

Impairment allowance against trade debts, advances and other receivables

The Group reviews the recoverability of its trade debts, advances and other receivables to assess amount of doubtful
dabts and provision required there against on annual basis. While determining provision the Group considers financial
health, market information, ageing of receivables, credit worthiness, credit rating, past records and business
relationship,

Taxation

The Group takes into account relevant provisions of the prevailing income tax laws while providing for current and
defered taxes as explained in note no. 3.5 of these consolidated financial staterments. Deferred tax calculation has
haen made based on estimate of expacted fulure ratio of export and local sales based on past history.

WYlitho



2.5
(a)

MNew and revised standards and interpretations

MNew and amended Standards and Interpretations became effective:

Following new / amended standards and amendments § clarifications issued by [ASE have become effective for annual
penods beginning on or after January 01, 2016.

IAS 1 Presentation of Financial Statements’ (Effective for annual periods beginning on or after 1 January 2016

)

Disclosure Initiative {Amendments to IAS 1) introduces certain clarifications related to consideration of materiality,
clarifications related 1o aggregation and disaggregation of line items to be presented in the statement of financial
position and statement of profit or loss and other comprehansive income and the amendments add additional
examples of possible ways of ordering the notes to clarify that understandability and comparability should ba
considered when determining the order of the notes. This do not have any significant impact on the Group's
consolidated financial statements.

Amendments to 1AS 16 ‘Property, Plant and "Equl'pment' and IAS 38 ‘Intangible Assets’ (Effective for annual
periods beginning on or after January 01, 2018)

This amendment introduces severe restrictions on the use of revenue-based amortization for intangible assets and
axplicitly states that revenue-based methods of depreciation cannot be used for propery, plant and equipment. The
rebuttable presumption that the use of revenue-based amortization methods for intangible assets is inappropriate can
he overcome only when revenue and the consumption of the economic benefits of the intangible asset are 'highly
correlated’, or when the intangible asset is expressed as a measure of revaenue. This standard is not relevant to the
Group's consolidated financial statements.

Amendments to IAS 16 ‘Property, Plant and Equipment’ and IAS 41 ‘Agriculture’ - Bearer Plants (Effective for
annual periocds beginning on or after January 01, 2016)

Bearer plants are now in the scope of [AS 16 for measureament and disclosure purposes. Therefore, a Company can
elect to measure bearer plants at cost. However, the produce growing on bearer plants will continue to be measured at
fair value less cost lo sell under IAS 41, A bearer plant is a plant that is used in the supply of agricultural produce, is
expacted to bear ! produce for more than one peried, and has a remote likelihood of being sold as agricultural produce.
Before maturity, bearer plants are accounted for in the same way as self-constructed items of property, plant and
equipment during construction, This amendment is not relevant to the Group's consolidated financial statements.

1AS 19 'Employee Benefits' - Discount rate regional market issue (Effective from accounting period beginning
on or after January 01, 2016)

The amendment clarifies that, when determining the discount rate for post-employment benefit obligations, it is a
currency that the liabilities are denominated in, is impartant, not the country where they arise. The assessment of
whether there is a deep market in high-guality corporate bonds is based on corporate bonds in that cumrency, not
corporate bonds in a particular country, Similarly, where there is no deep market in high-quality corporate bonds in that
currency, Government bonds in that relevant currency should be used. The amendment is refrospective, but limited to
the earliest pericd presented. The amendment do not have any significant impact on the Company's uncosolidated
financial statements,

1AS 27 (Revised 2011) — “Separate Financial Statements’ (Effective from annual period beginning on or after
January 01, 2018)

Amended version of 1AS 27 which now only deals with the requirements for separate financial statements, which have
baen carried over largely unchanged from I1AS 27 Consolidated and Separate Financial Statements. Requirements for
consolidated financial statements are now contained in IFRS 10 Consolidated Financial Statements. The Standard
requires that when an entity prepares separate financial statements, investments in subsidiaries, associates, and
jointly controlled entities are accounted for either at cost, in accordance with IFRS 8 Financlial Instruments / [AS 39
Financial Instruments; Recognition and Measurement, or using the equity method as described in 1AS 28 Investments
in Associates and Joint Ventures, The Group already carries investment in its subsidiary a1 cost, therefore amendment
do not have any significant impact on the Group's consolidated financial statements.

IAS 34 ‘Interim Financial Reporting' - Disclosure of information "elsewhere In the interim financial report’
(Effective from annual period beginning on or after January 01, 2016)

This amendment clarifies what is meant by the reference in the standard to "Disclosure of information elsewhere in the
interim financial report’, The amendment also amends 1AS 34 o require a cross-reference from the interdm financial
statements to the location of that information. This amendment is retrospective. This amendment will only have effect
the disclosure in Group's interim financial information,

IFRS 5 ‘Mon-current Assets Held for Sale and Discontinued Operations’ - Changes in methods of disposal
(Effective from annual period beginning on or.after January 01, 2016)

The amendment adds specific guidance for cases in which an entity reclassifies an asset from held for sale to held for
distribution or vice versa, and cases in which held-for-distribution accounting is discontinued, The amendment is
prospective and this do not have any significant impact on the Group's consolidated financial statements.

Jelveo



(b)

IFRS 7 'Financial Instruments: Disclosures’ (Effective from annual period beginning on or after January 01,
2016)

The amendments add additional guidance to clarfy whether a servicing contract is confinued involvement in a
transferred asset for the purpose of determining the disclosures required, The amendment also clarifies that the
additional disclosure required by the amendment to IFRS 7, 'Disclosure - Offsetling financial assets and financial
liabilities' is not spacifically required for all intedm periods unless required by 1AS 34. It has no any significant impact
on the Groups's consolidated financial statements.

Amendments to IFRS 10 , ‘Consolidated Financial Statements * and 1AS 28 /Investments in Associates and
Joint Venture " and IFRS 12’ Disclosure of Interest in other entities (Effective from annual period beginning on
or after January 01, 2016)

Investment Entities : Applying the consolidation Exception clarifies (a) which subsidiaries of an investment entity are
consolidated; {b) exempfion fo present consclidated financial stalement is available to a parent entity which is a
subsidiary of an investment entity ; (c) how an entity that is not an investment entity should apply the aequity method of
accounting for its investments in an associate or joint venture that is an investment entity and (d) an investment entity
measuring all of its subsidiaries at fair value provides the disclosures relating to investment entities required by IFRS
12, The amendment do not have any significant impact on the Groups's consolidated financial statements.

Amendments ta IFRS 11 ° Joint Arrangements * * (Effective from annual period beginning on or after January
01, 2016)

Accounting for acquisiion of interest in joint operations - Amendments to IFRS 11 “Joinl Arangements’ clarify the
accounting for the acquisition of an interest in & joint operation where the activities of the operation constitute a
business. They reguire investors to apply the principles of business combination accounting when it acquires an
interest in a joint operation that consfitutes a business. The amendment is not relevant to the Groups's consolidated
financial statements

IAS 28 (Revised 2011) - ‘Investments in Associates and Joint Ventures’ (Effective from accounting period
beginning on or after January 01, 2016)

This Standard supersedes IAS 28 Invesiments in Asscciates and prescribes the accounting for investments in
associates and sets out the requirements for the application of the egquity method when accounting for investments in
associates and joint ventures, The Standard defines "significant influence’ and provides guidance on how the equity
method of accounting is to be applied {including exemptions from applying the equity method in some cases). It also
prescribes how investments in associates and joint ventures should be tested for impairment. This standard is not
relevant to the Group's consolidated financial statements,

Standards, Interpretations and Amendments not yet effective

The following standards, amendments and interpretations of approved accounting slandards that have been published
that are mandatory to the Company's accounting perod beginning on or after the dates mentioned below:

1AS 7 ‘Statement of Cash Flows' (Effective for annual periods beginning on or after 1 January 2017)

This standard has been amended to clarfy that entities shall provide disclosures that enable users of financial
statements o evaluate changes in liabilities arising from financing activities including bath changes ansing from cash
flow and non-cash changes. The amendments are unlikely to have any material impact on the Group's consolidated
financial statements,

IAS 12 "Income Taxes' (Effective for annual periods beginning on or after 1 January 2017)

This standard has been amended to clarify;

= Unrealized losses on dabt instruments measurad at fair value and measured at cost for tax purposes give rise to a
deductivle temporary difference regardiess of whether the debt instrument's holder expects to recover the camying
amount of the debl instrument by sale or by use,

= Thia carrying amount of an assat doas not limit the estimation of probable future taxable profits.

- Estimates for future taxable profits exclude tax deductions resulting from the reversal of deductible temporary
differances. An enlity assesses a deferred tax asset in combination with other deferred tax assets. Where tax law
restricts the utilisaion of tax losses, an enfity would assess a deferred tax asset in combination with other deferred tax
assets of the same type. The amendments are unlikely to have any material impact on the Groups's consolidated
financial statements.

1AS 40 ‘Investment Property’ amendments to clarify transfers or property to, or from, investment property
(Effective for annual periods beginning on or after 1 January 2018)

The amendment clarifies thal an entity shall ransfer a properly o, or from, invesiment property when, and only when
there is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of
investment property and there is evidence of the change in use. In isolation, a change in management’s intentions for
the use of a property does not provide evidence of a change in use. The amendment is not relevant o the Group's
consolidated financial statements.
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IFRS 2 - Classification and Measurement of Share Based Payment Transactions (Amendment) (Effective for
annual periods beginning on or after 1 January 2018)

The amendments cover three accounting areas (a) measurement of cash-setfled share-based payments; (b)
classification of share-based payments setfled net of tax withholdings; and (c) accounting for a modification of a share-
based payment from cash-settled lo equity-settled, The new requirements could affect the classification andior
measurement of these amangements and potentially the timing and amount of expense recognized for new and
outstanding awards, The amendment is not relevant to the Group's consolidated financial statements.

IFRIC 22 'Foreign Currency Transactions and Advance Consideration’ ( Effective for annual periods beginning
on or after 1 January 2018)

The date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related
assel, expense or income (or part of it) is the date on which an entity iniially recognises non monetary assets or non
monetary liability arising from payment or receipt of advance consideration. In case there are multiple payments or
receipts in advance, the entity should detarmine a date of the transaction for each paymeant or receipt of advance
consideration, This IFRIC is not likely to have a material impact on Group's consolidated financial statements.

IFRIC 23 ‘the Accounting for uncertainties in income taxes’ (Effective for annual periods beginning on or after
1 January 2019 )

This Amendment clarifies the accounting for income tax when there is uncertainty over income lax treatments under
145 12. The interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and
deferred lax, This IFRIC is not likely to have a material impact on Group's consolidated financial statements,

Amendments to IFRS 4: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts [Completed]
(Effective for annual periods beginning on or after 1 January 2018)

The amendments provide two options for entities that issue insurance contracts within the scope of IFRS 4: an option
that permits entities to reclassify, from profit or loss to other comprehensive income, some of the income or expenses
arising from designated financial assets (the “overay approach”); an optional temporary exemption from applying IFRS
9 for entities whose predominant activity is issuing contracts within the scope of IFRS 4 (the “deferral approach™). The
application of bath approaches is optional and an enfity is permitted to stop applying them before the new insurance
contract standard is applied. The amendments are not revelant to the Group's consolidated financial statements.,

Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of improvements addresses
IFRS 12 Disclosure of Interests in Other Entities amendments resulting from Annual Improvements

IAS 28 Investments in Associates and Joint Ventures amendments resulting from Annual
Improvements 2014-2016 Cycle clarifying certain fair value measurements (Effective for annual
periods beginning on or after 1 January 2018)

This amendment clarifies that the election to measure an investment in an associate or a joint venture that is
held by an entity and that is a venture capital organization. or other qualifying entity, at fair value through
profit or loss is available for each investiment in an associale or joint venture on an investment-by-investment
basis, upon inifial recognifion.The amendment is not relevant to the Group's consolidated financial
statements.

MNew Standards issued by IASB but not yet been notified by SECP

International Financial Reporting Standards (IFRSs) IASE effective date annual periods

(R ft
IFRS 1 - First Time Adoption of IFRS January 1, 2013
IFRS 8 - Financial Instruments January 1, 2018
IFRS 14 - Regulatory Defarral Accounts January 1, 2016
IFRS 15 - Revenue from Contracts with Customers January 1, 2018
IFRS 16 - Leases January 1, 2019
IFRS 17 -Insurance Confracts January 1, 2021
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SIGNIFICANT ACCOUNTING POLICIES

3.1

3z

i 3.3

3.4

' 3.5

Foreign currency transactions and translation

All monetary assets and liabllities denominated in foreign currencies are refranslated into Pak Rupees at the rates of
exchange prevailing at the balance sheet date or as fixed under contraciual arrangements.

All non-monetary items are lranslated into Pak Rupees at the rates on date of transaction or on the date when fair
values are determined.

Transactions in foreign currencies are translated into Pak Rupees at exchange rate prevailing at the date of
Foreign exchange gains and losses on translation or realization are recognized in the profit and loss account.

For the purposes of consolidation, income and expense items of the foreign subsidiaries are translated at annual
average axchange rate. All monetary and non monetary assets and liabilities are translated at the exchange rate
pravailing at the balance sheet date. Exchange differences arising on the translation of foreign subsidiaries are
recognized under franslation reserve in consolidated reserves until the disposal of interest in such subsidiaries,

Staff retirement benefits

Defined benefit plan

The Direct Subsidiary Company operates unfunded gratuity schemes for all its eligible employees who are not part of
the provident fund scheme, Benefits under the scheme are vested to employees on completion of the prescribed
qualifying period of service under the scheme, The obligation is determinaed through actuarial valuations carried out
pericdically under the 'Projected Unit Credit Method'. The latest valuation was camied out as at June 30, 2017, The
results of valuation are summarized in note no. 8. Provision in respect of the staff retirement benefit obligation is made
by indirect subsidiaries in accordance with relevant labour laws of their respactive countries.

Current service cost, past service cost and interest cost are recognized in profit and loss account, Actuarial gains and
lnsses arising at each valuation date are recognized fully in other comprehensive income.

Defined contribution plan

he Direct Subsidiary Company operates a recognized provident fund scheme for its eligible employees to which equal
manthly contribution is made by the Holding Company and its employees at the rate of 8.33% of the basic salary. The
Haolding Company's contribution is charged to profit and loss account.

Accumulated employee compensated absences
The Holding Company provides for compensated absences for all eligible employees in the period in which these are
earnad in accordance with the rules of the Heolding Company.

Provisions and contingencies

Provisions are recognized when the Group has present obligation (legal or constructive) as a result of past event and it
is probable that an outflow of resources embodying economic benefits will be required o seltle the obligation and a
reliable estimate can be made of the amount of the obligation. Where the outflow of resources embodying economic
henefits is not probable, a contingent liability is disclosed, unless the possibility of outflow is remote.

Provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.
Taxation

Current

Provision for current lax is based on the taxable income for the year determined in accordance with the prevailing laws
for taxation of income. The charge for current tax is calculated using prevailing tax rates or lax rates expected (o apply
to the profit for the year. The charge for current tax alse includes adjustments, where considered necessary, to
provision for laxation made in previous years arising from assessments framed during the year for such years. The
Group takes into account the current Income Tax laws and decisions taken by the Taxation Authorities.

Deferred

Deferred tax is accounted for using the liability method in respect of all temporary differences arising from differences
batweesn the carmying amount of assets and liabilities in the financial statements and the coresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities are recognized for all taxable temporary differences and
deferred tax assets are recognized to the extent that it is probable that taxable profits will be available against which
the deductible temporary differences, unused tax losses and tax credits can be utilized, Deferred fax assels are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax is calculated at the rates that are expected o apply to the period when the differences reverse, based on
fax rates that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or
credited in the profit and loss account, except that it relates to items recognized in other comprehensive income or
directly in equity. In this case, tax is also recognized in other comprehensive income or directly in equity, respectively.
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Borrowings
Borrowings are recorded at the amount of proceeds received net of transaction cost incurred, and are subseguently
recorded at amortized cost using the effective interest rate method.

Borrowing cost

Borrowing costs are recognized as an expense in the periad in which these are incurred except fo the extant of
borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset. Such
borrowing costs are capitalized as part of the cost of that asset up to the date of its commissioning.

Trade and other payables
Ligbilities for frade and other payables are carried at cost which is the fair value of the consideration fo be paid in the
future for goods and services received.

Property, plant and equipment
Operating fixed assets

Recognition & Measurement
The cost of an item is recognised as an asset if and only if the future economic benefits associated with the item will
flow 1o the entity and the cost of the item can be measured reliably,

Operating fixed assets are stated at cost less any accumulated depreciation and any accumlated impairment losses
except leasehold land which is stated at cost.

Subsequent Cost

Subsequent cosls are included in the assef's carmying amount or recognized as a separale assel, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
itern can be measured reliably. All other repair and maintenance costs are charged to profit and loss account during
the period in which they are incurred,

The costs of replacing part of an iterm of property, plant and equipment is recognized in the camying amount of the item
if it is probable that the future economic benefils associated with the part will flow to the Group and its cost can be
measured reliably.

The costs of day-to-day servicing of property, plant and equipment are recognized in profit and loss account as

Depreciation

Depreciation iz charged on all depreciable assets using reducing balance method except for structure on lease hold
land { rented property and specific office equipment (i.e |.T. equipment and mobile phones) which are depreciated at
straight line method. These assets are depreciated at rates specified In the nole ne. 13.1. Depreciation is charged on
additions on monthly basis i.e from the month in which it is capitalized till the maonth prior to the month of its
derecognition. Depraciation is charged on the assets even if the assets are idle. Mo amortization is provided on lease
hold land since the leases are renewable at the opfion of the lessee al nominal cost and their realisable values are
expacted to be higher than respeclive carrying values,

Derecognition

An item of property, plant and equipment is derecognised upen disposal or when no future economic benefits are
expecled from ils use or disposal. Gains and losses on disposals are determined by comparing proceeds with carrying
amount of the relevant assals. These are included in profit and loss account.

Capital work-in-progress

Capital work-in-progress is stated at cost accumulated up to the balance sheet date less impairment If any, Cost
represents expenditure Incurred on properly, plant and equipment in the course of construction, acquisition,
installation, development and implementation. These expenditures are transferred to relevant calegory of property,
plant and equipment as and when the assets starts operation.

Intangible assets

Infangible assets are stated at cost less accumulated amortisation and impairment, if any, Amortisation is charged
over the useful life of assets on a systematic basis to income by applying the straight line maethod at the rate specifiad
in note no. 14.1

Intangible assels are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount excesads its recoverable amount. The recoverable amount is higher of an asset's fair value loss costs to sell or
value in usa.

Investments
Classification of an investment is made on the basis of intended purpose for holding such investment. Management
determines the appropriate classification of its investments at the time of purchase.

Investment at fair value through profit and loss

These are investments designated as held-for-trading at the inception. Investments under this category are classifiad
in current assels, These investments are initially recorded at fair value and are remeasured at each reporting date.
Gains or losses arising from changes in the fair value are recognised in profit and loss account in the period in which
fhey arise. Gains or losses on disinvestments are also recognised in profit and loss account.
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Loans and receivables
Financial assets which have fixed or determinable payments and are not quoted in an active market are classified as
loans and receivables, These are measured at amortised cost less impairment. if any.

Stores, spare parts and loose tools

Stores, spare parls and loose tools, except goods in transit, are stated at moving average cost less provision for slow
mavingfobsolete itams. Cost of goods-in-transit incledes invoice/purchase amount plus other costs incurmed thereon up
to balance sheet date.

Stock-in-trade

Stock of raw matenals, excepl for those in transit, work-in-process and finished goads are valued at lower of weighted
average cost and net realisable value. Waste products are valued at net realisable value. Cost of raw materals and
trading stock comprises of the invoice value plus other charges incurred thereon. Cost of work-in-process and finished
goods includes cost of direct materials, labour and appropriate portion of manufacturing overheads. Items in transit are
stated at cost comprising invoice value and other incidental charges paid thereon upto balance sheet date,

Met realisable value signifies the estimated selling prices in the ordinary course of business less costs necessarily to
be incurred in order to make the sale.

Trade debts

Trade debts are cared at original invoice amount being fair value, Export frade debts are translated into Pak Rupees
at the rates ruling on the balance sheet date. Debts considered imecoverable are written off and provision is made for
debts considerad doubtful,

Revenue recognition

Revenue is recognised fo the extent it is probable that the economic benefits will flow to the Group and the revenue
can be measured reliably, Revenue is measured at the fair value of the consideration received or receivable and is
recognised on following basis:

Sale is recognised when the goods are dispatched to the customer and in case of export when the goods are
shipped. Revenue from sale of goods is measured at the fair value of consideration received or receivable,
net of returns and trade discounts.

= Profit on deposits with banks is recognised on fime proportion basis taking info account the amount
outstanding and rates applicable thereon.

- Duty draw back on export sales is recognized on an accrual basis at the time of export sala.
- Processing chargas are recorded when procassed goods are deliverad to customers,
- Dividend income is recognised when the Group's right to receive the payment is established.

- Interest on loans and advances to employees is recognized on the effective interest method.

Financial Instruments

Financial instruments caried on the balance sheet include deposits, trade debts, loans and advances, other
receivables, cash and bank balances, long-term financing, short-term borrowings, accrued mark-up and trade and
olher payables elc. Financial assets and liabilities are recognized when the Group becomes a party 1o the contraciual
provisions of instrument. Inifial recognition is made at fair valua plus transaction costs directly atiributable to
acquisition, except for "financial instruments at fair value through profit and loss™,

Any gain or loss on subsequent measurement of the financial asset, except for available-for-sale investments, if any, is
charged / credited to the profit and loss account,

Derecognition of Financial Instruments

Financial assets are deracognised when the Group loses control of the contractual rights that comprise the financial
asset. The Group looses such confrol if it realizes the rights to benefits specified in contract, the rights expire or the
Group sumenders those rights. Financial liabilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expired.

Any gain or loss on derecognifion of financial asset or liability is also included to the profit and loss account.
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Impairment

Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if objective evidence indicated that one or more events have
had a negative effect on the astimated future cash flows of that asset.

The Group considers evidence of impairment for receivable and other financial assets al specific asset level,
Impairment losses are recognised as expense in profit and loss account. An impairment loss is reversed only to the
extent that the asset’s carying amount does not exceed the carrying amount that would have been determined, if no
impairment loss had been recognized,

Mon-Financial assets
The carying amount of non-financial assels is assessed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists then the recovarable amount of such assets is estimated.

An impairment loss is recognised if the camying amount of a specific assel or its cash-generating unit exceeds its
recoverable amount, A cash-generating unit is the smallest identifiable asset group that generates cash flows thal
largely are independant from other assets and groups.

Impairment losses are recognized in profit and loss account. Impairment losses recognized in respect of cash-
generaling units are allocated to reduce the carrying amount of the assets of the unit on a pro-rata basis. An
impairment loss is reversed only to the extent that the assel's carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized,

Derivative financial instruments

The Group uses dervative financial instruments to hedge its risks associated with interest and exchange rate
fluctuations. Derivative financial instruments, that do not qualify for hedge accountfing, are carried as assats whan fair
walue is positive and as liabilities when fair value is negative. Any change in the fair value of the derivative financial
instruments is taken to the profit and loss account.

Offsetting of financial assets and liabilities
All financial assets and financial liabilities are offset and the net amount iz reported in the balance sheet if the Group
has a legal enforceable right to set off the recognized amounts and intends either to selfle on net basis or to realize the
assels and setfle the liabilities simultaneously.

The legally enforceable right must not be contingent on future events and must be enforceable in normal course of
husiness and in the event of default, insolvency or winding up of the Group or the counter parties.

Cash and cash equivalents
For the purpose of cash flow statement, cash and cash eguivalents comprises cash and cheques in hand and
balances with banks on current, savings and deposit accounts less short-term borrowings.

Dividend and appropriation to reserves

Final dividend distributions to the Group's shareholders are recognised as a liability in the financial statements in the
period in which the dividends are approved by the Group's shareholders at the Annual General Meeting, while the
interim dividend distributions are recognised in the period in which the dividends are declared by the Beard of
Directors. Appropriations of profit are reflected in the consolidated statement of changes in equity in the period in which
such appropriations are approved.

Segment reporting

Segment reporting is based on the operating (business) segments of the Group. An operating segment is a component
of the Group that engages in business activities from which it may earn revenues and incur expenses including
revenues and expenses that relates to transactions with any of the Group's other components, An operating segment’s
operating results are reviewed regularly by the Chief Executive Officer {CEQ) to make decisions about resources o be
allocated o the segment and assess its performance and for which discrete financial information is available.

Segment rasults that are reported to the CEOQ include items directly attributable to a segment as well as those that can
be allocated on a reascnable basis. Unallocated items comprise mainly administrative and other operating expenses
and income tax assets and liabilities. Segment capital expenditure is the total cost incurred during the pericd to acquire
propedty, plant and equipment and intangible assets other than goodwill.
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4 SHARE CAPITAL
4.1 Authorized capital

2017 2016

Number of Shares

100,000 100,000  Ordinary shares of Rs.10 each

4.2 lIssued, subscribed and paid - up capital

2017 2016

Number of Shares

80,640 80640  Ordinary shares of Rs.10 each allotted for
consideration fully paid in cash
80,640 80,640
5 RESERVES
Capital Reserve 5.1

Revenue Resarve
- General Reserve 5.2
= Unappropriated Profit

Exchange difference on translation of foreign subsidiaries

Statutory reserve 5.3

2017 2016
Rs. 000s
1,000 1,004
806 806
BOG BOG
Rs. 000s
4,617,538 4,617,538
493,521 167,763
1,100,215 242,841
1,593,736 1,110,604
16,457 12,272
4,729 3,386
6. 232 460 5.743.810

5.1 This represents the raserve created in respect of the recognition of the investment in direct subsidiary equal to the share of net assets of
Gul Ahmed Textile Mills Limited as on June 27, 2014 ie the date on which 123,214 552 shares were transferred by four major
shareholders as described in note no 1 & 4. Since the Company has become Holding Company by virtue of the transfer of the shares to
Company by four major shareholders of the Gul Ahmed Tesxtile Mills Limited (GATKML), who are also beneficial owners of the Company
s0 the transaction between the owners of the Company and Company in their capacity as owners of the entity, without issuance of
shares by the Company to its shareholders for transferring their investment in GATML to satisfy one-way transfer, is treated and

recorded as Capital Reserve and directly credited into equity.

5.2 This represents appropriation of profit in past years to meet future exigancias.

53 This represent reserve created by Gul Ahmad Intermational Limited FZC, in accordance with Emin decree Mo. 2 of 1995, issued by the

ruler of Sharah, ULAE,
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Maote 217 2016
& LONG TERM FINANCING

From Banking Companias - Secuned 81 5,017,703 3630931

From Mon-Banking Financial Institulions - Secured B2 2807211 1,478,073
T.B24.814 5,118,004

Current portion shown under current liabilities [ETE,511] (46T 400}

7,146,403 4,630,604

Number of
: installmants and mtal Mark-up rate
Particulars Mote amaount r 2017 2016
commeancemeant P annum
Rs. In D00=
month
-5 0005
6.1 Banking Companies
Allied Bank Limited Loan 65 6.7 32 quarerly 0,256  Three months 37,034 74,058
July-2010 KIBOR Ask rate + 0.50%
payable quarterly
Askari Bank Limited Loan 1 B4, 6.7 20 quarlerly B33 850% pa 141,882 166,920
Under LTFF scheme Ociober-2018 payable quarterly
Askari Bank Limited Loan 2 B4, 6.7 20 quiarerdy 2830 a50% pa 49 Ta8 EB.578
Undar LTFF schame Descernber-2016 payablhe quarterhy
Askari Bank Limited Loan 3 E4, 67 20 quareary 1,066 8.50% pa 18,192 21,325
Undar LTFF schame March-2017 payable quartery
 Askari Bank Limited Loan 4 B3, 67 20 quareary 631 3% pa 1,259 1,259
Under LTFF schame May-2018 payable quarterly
Askari Bank Limited Loan § B3 6.7 28 quarerly 1,703 3% p.a. AT, BTS AT BTS
Undar LTFF schams Decarmber-2015 payabhe quarterhy
Askari Bank Limited Loan B B3, 67 28 quarery 1,068 3% pa, 29,935 75,935
Under LTFF scheme January-2019 payabhe quarterhy
Agkari Bank Limited Loan 7 B.3, 5.7 28 quararly 929 3% pa. 26,005 26,005
Under LTFF scherme February-2019 payable quarterhy
Askari Bank Limited Loan B B3 67 2B quararly 1816 3% pa. 50,842 &0 842
Under LTFF scheme March-20149 payable quarterhy
Askari Bank Limited Lean 9 63,67 2B quarerly 1,210 3% pa. 33871 38T
Under LTFF schime April-2019 payable quarterhy
" Agkari Bank Limiled Loan 10 8367 26 quarerly 96 3% pa. 2,680 2,680
Under LTFF schems May-2019 payablke quarterhy
Askarl Bank Limited Loan 11 6.3, 6.7 26 queaniiarly 180 3 % pa, 5,030 5,030
Under LTFF schems Jung=2019 payabke quarberhy
AlBaraka Bank (Fakistan) Limited Loan B4, 6.8 20 quanerly T.TBD  Thiee monihs 108,920 147 620
Islamic Banking Mareh-2016 KIBOR Ask rabe + 1,10°%
payabke quarberhy
Bank Al-Habib Limited [:X:] 16 hall yearly 13519 275% pa 216,296
Under LTFF scheme Octaber-2019 payable quarterhy
Bank Al-Falah Limited Loan 1 FENR:] B nalf yearly 1,147 Six monhs 3,442 5,736
Islamic Banking July-2014 KIBDR Ask rabe + 1.25%
i payable half yearhy
Bank Al-Falah Limited Loan 2 B4 BB o half yearly 1,472 Six monihs 4417 7,361
Islamic Banking August-2014 KIBOR Ask rate + 1.25%
payable hall yearly
Bank Al-Falah Limited Loan 3 E4EE B haif yearly 8172 Sle months 24,516 A{,8549
Islamic Banking September-2014 KIBOR Ask rate + 1.25%
payable half yearly
Bank Al-Falah Limited Loan 4 E.4.E6 B half yearly 10,285  She months 30,856 51,425
Islamic Banking ! Oelober-2014 KIBOR Ask rate + 1.25%
M payable half yearly



+ Murnher of Instaliment
Particulars Note Imstalimanis and | °: Zoo Mark-up ate 2017 2018
commencamant Per annum
Rs, In 0005
month
Lt 2 LU 2
Bank Al-Falah Limited - Loan 5 G.4.5.0 0 half yearly 8430 Sk months 18,878 37,755
Islarmi; Banking March-2014 KIBOR: Ask rale + 1.25%
i payable half yearly
Bank Al-Falah Limited - Loan § LELE.] % half yearly 6,457 Sk manths 12,915 25,830
Islamiz Banking Apai-2014 KIBOR Ask rate + 1.26%
rayabla half yaarly
Bank of Punjab - Loan 1 6.3, 6.7 28 quartgrhy 84 3% pa 2,358 2,358
Under LTFF schame Saptember-2018 payable quartary
Bank of Punjab - Loan 2 6.3, 6.7 28 quartarhy 1,143 3% pa. 31,998 32,075
+Under LTFF scheme Saptember-20158 payable quarerly
Bank of Punjab - Loan 3 6.3, 87 28 quartarhy 2144 A% pa. G0,040 -
Under LTFF scheme Colober-2018 payable quarerly
Bank of Punjab - Loan 4 6.3, 87 28 gquartarky 3085 3% pa. B6,380 -
Under LTFF scherme Movamber-2018 payable quarerly
Bank of Punjab - Loan 5 6.3, 8.7 28 quartarly 6904 3% pa. 183,323 -
Under LTFF stherme Cecamber-2018 payable quarterly
Bank of Punjab - Loan & B3, 67 28 gquartarly 1,644 3% pa. 46,035 -
Under LTFF scherme January-2019 payable quarterly
Bank of Punjab - Loan 7 6.3, 6.7 28 quartarly 7692 3% pa. 215,332 -
Under LTFF schiarme Februany-201% payable quarterly
Bank of Punjab - Loan B 63,67 28 quararly 6,128 3% pa 171,578 -
Under LTFF schiarme March-201% payable quarterly
Bank of Punjab - Loan 8 B3 6T 28 quartarly 3212 3% pa. 08,924
 Under LTFF schemss April-2019 payable quarerly
Bank of Punjab - Lean 10 B367 28 quartarly 195 3% pa. 5,469
Under LTFF scherme June-Z018 payable quarterly
Habib Bank Limited Loan 1 B.5 6.7 16 half yaarly 11,054 10.00% poa. - B6,326
Under LTFF schams July-2011 payable quarterly
Habilb Bank Limited Loan 2 6.5, 6.7 16 half yearly 562 10.00% pa 3,378
UUnder LTFF schems August-2011 payable quarterly
Habilk: Bank Limited Loan 3 E.5, 6.7 16 half yearly 09 10.00% poa = 4,260
Under LTFF schemsa Oednher-2011 payable quarterhy
Habily Bank Limited Loan 4 8.5 67 16 half yearly 277 10.00% poa. - 1,937
Under LTFF scheme March-2012 payable quarterhy
. Habib Bank Limited Loan 5 6.5,6.7 6 half yearly 3536 10.25% pa. - 28326
Under LTFF scheme Augusi-2012 " payable quarterhy
Habib Bank Limited Loan & 85,67 20 quarerly 5,804 9.00% pa. - 116,050
Under LTFF acheme Seplember-2016 payabke quarterhy
Habib Bank Limitad Loan 7 65 6.7 20 quarerly 1,608 9.00% poa. 33,4950
Under LTFF schems Mowamber-2016 pavgabile quarberhy
Habib Bank Limited Loan 8 .5 68 04 half yearly 15,586 Three months 62,345
Cictober-2017 KIBOR Ask rate + 0.5%
pavgabie half yearty
Habib Bank Limited Loan & 6.5 6.8 05 Ihakf wearly 332 Theee monhs 1,660
Detober2017 KIBOR Ask rabe + 0.5%
payabde half yearhy
Habil Bank Limited Loan 10 85 6.8 0f half yearly 4,132 Thres months 24,789 -
' Dctober-2017 KIBOR Ask rate + 0.5%
payable half yearhy
Hahib Bank Limited Loan 11 85 6.8 08 half yearly 18,666 Thres months 150,000
Dctober-2017 KIBOR Ask rate + 0.5%
payable half yearly
Habib Bank Limited Loan 12 G4, 56 67 32 quarterly 14,747 3% pa. 471,900 -
Under LTFF scheme October-2018 payabie gquarterly
Habib Bank Limited Loan 13 6.4, 65 6.7 32 quarterly B2 3% pa 2,613
Under LTFF soheme Nowember-2018 payable quarbarhy
Habib Bank Limited Loan 14 84, 6.5 6.7 32 quarterly 221 3%pa 7.072
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AT ot Instalimant
Particulars MNaote LAl yrieiis o amaount Mark-up:rabe 2017 2016
commencement PEF annum
Ra. In D00=
month
=----Rs5 0005-----
Linder LTFF schame February-201% payable quartarly
: Habib Bank Limited Loan 15 6.4, 8.5 6.7 32 quarerdy 95 3% pa 3,038
Under LTFF scheme Fibruane-2019 payable quarterly
Hablb Bank Limited Loan 16 B4, 6.5 6.7 32 quarery 174 3 % pea. 5,584
'Under LTFF scheme March-201% payable quartarly
| MCB Bank Limited Loan 1 6.5 10 half yearky 1,483  Three manths 11,374 14,860
Februane-2017 KIBOR Ask rate + 2. 25%
payable half yearly
MCE Bank Limited Loan 2 B.5, 8.7 10 half yearky 15,084 8.25% pa. 142,776 158,640
Under LTFF schame March-2017 payable quarterly
MCE Bank Limited Loan 3 G5 67 10 half yaarky 150 B.75% pa. 13,869 15,410
Undar LTFF schame March-2017 payable quarterly
MCE Bank Limited Loan 4 65 67 10 half yearky 2,425 83.25% pa. 1,825 24,251
+ Under LTFF schame Aprl-2017 payable quarterly
MCE Bank Limited Loan 5 6.5, 8.7 10 hall yearky 5773 4.25% p.a. 51,957 57,730
Under LTFF scherme June-2017 payable quarterly
MEEZAN Bank Limited 6.5, 6.8 0 quariery 74,455  Thres monlhs B47 480 T44,555
Islamic Banking March-2017 KIBOR Ask rate +1%
payable quartarly
National Bank of Pakistan Loan 1 6.3 10 half yaarky 40,558 Six months 396,784 445,981
February-2016 KIBOR Ask rate + 0.7T5%
payable half yearly
National Bank OfF Pakistan Loan 2 G4, 68 6T 20 quan.eﬂ!.l- 50835 200% pa 116,700 116,700
Undar LTFF schame MeEy-2018 payable quartarhy
" National Bank OF Pakistan Loan 3 G4, 6.8 6.7 20 quarbarky 451 2.00% pa. 108,012 108,012
Undar LTFF schame July-2018 payable quarterky
: National Bank OFf Pakistan Loan 4 G4, 6.5 0.7 20 quarbarky 179  2.80% pa 3570 3,570
“Undar LTFF schame August-2018 payable quarterhy
National Bank Of Pakistan Loan § G4, 6.5 67 20 guarberhy A3 280% pa. 142,618 142,618
Under LTFF schame Saptember-20158 payable quarberhy
National Bank OFf Pakistan Loan § 64,88 67 20 guarbarhy 6,859 2.00%pa. 113,970 -
- Undar LTFF schame Ctober-2018 payable quarterhy
National Bank OF Pakistan Loan 7 G4, 8.5 6.7 20 quarbarhy TR 280%pa 14,156 -
Undar LTFF schame Mowvamber-2018 payable quarberhy
NIB Bank Limited Loan 1 6.3 16 quiarlarty A9 Thres manlhs 1,859 4,975
March-2014 KIBOR fsk rate + 1.50%
rpayable quarary
NIE Bank Limitad Loan 2 6.3 16 quarterty 2,827 Threa months B484 22,619
June-2014 HKIBOR Ask rate + 1.50%
payable quarary
NIB Bank Limited Loan 3 63 16 quarterty 168 Threa months. 1,183 2,023
June-2015 KIBOR Ask rata + 1.50%
payable quarary
SOMERI Bank Loan 1 6.3, 6.7 16 quarterhy 14,457 5% p.a. 231,310 231,310
Under LTFF scheme March-2018 payable quartary
United Bank Limited Loamn 1 6.3 12 half yearhy 2E Sin months 1,075 1,812
Septamber-2013 KIBOR Ask rate + 1.00%
payabla half yaarly
United Bank Limited Loan 2 6.3 12 half yearhy 1,235 Six months 4,841 7411
Oatober-2013 KIBOR Ask rate = 1.00%
Vrre payable half yearly
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Ware

Number of
Installment
Particulars Naote Snisbulimiia et amount Mbarke{ap Tbe 2017 2016
commeancement par annum
Rs. In D00s
month
-5 0005
United Bank Limited Loan 3 6.3 12 hall yearty 5892 Sk months 23,565 L
Duscernber-2013 KIBOR Ask rate + 1.00%
payable hall yearly
United Bank Limited Loan 4 6.3 12 half yearty 11,913 Six manths 58,562 B3,.387
January-2014 KIBOR Ask rafe + 1.00%
. payabla half yearly
_United Bank Limited Loan 5 G4, 6.7 10 half yearhy 1,802 8.00% pa. 16,020 16,020
Under LTFF scheme July-2017 payable quararly
United Bank Limited Loan & G4, 6.7 10 half yearhy 358 6.A50% pa 3,985 3,985
' Under LTFF achaeme August-2017 payabla quariarly
' United Bank Limitad Loan 7 64 67 10 half yearhy 215 6A0% pa 2,150 2,150
Under LTFF schamea Seplember-2017 payabla quariarly
United Bank Limitad Loan 8 6.4, 8.7 10 half yearhy 102 6.50% pa 1,020 1,020
Umnder LTFF scheme Cotober-2017 payabla quariarly
United Bank Limited Loan & 6.4 10 half yearhy 2385 5% pa 23,850 23,850
Nowember-2017 payabla quartarly
United Bank Limited Loan 10 6.4, 6.7 10 half yearty 0 6.50% pa fik 1] il
Umder LTFF achame Dacember-2017 payabla quartarly
United Bank Limited Loan 11 6.4, 6.7 10 half yearly 3B 5% pa. 3,187 3,187
Under LTFF achema February-2018 payabla quartary
 United Bank Limited Loan 12 G4, 6.7 10 half yearly 4162 5% pa. 41,822 41,622
Under LTFF scheme March-2018 payable quartarky
" United Bank Limited Loan 13 g4 6.7 10 half yearly 1.827 5% pa. 18,270 18,270
Under LTFF scheme April-2018 payable quarkarky
. United Bank Limited Loan 14 B4, 6.7 10 half yearly 54 4% pa. 9,546 9.546
~Under LTFF scheme May-2018 payable quarterhy
" United Bank Limited Loan 15 B4, 6.7 10 Mﬂ'!,'EIEII:Ij' 12111 5% pa. 121,114 121,114
Under LTFF schams March-2018 payable quarterhy
Samba Bank Limited Loan 1 B.3, 6.7 10 half yearly 185710 3% pa. 157,089
Under LTFF scharms: Seplember-2019 payable quarterly
Total from Other Banks 5,017,703 3,639,931
" Men-Banking Financial Institutions - Securad
Pair Investment Company 1 65,67 12 hall yeardy M7 35% pa 137,000 137,000
Undar LTFF schame Plany-2018 payalle half yearty
Pair Investment Company 2 B.5, 8.7 12 half yeary 11,346 3.5% pa. 136,150 136,150
Undar LTFF schame Juni2016E payable half yearly
Pair Invastment Company 2 6.5, 6.7 12 hall yeary 17,798 3% pa. 213,579 -
Under LTFF schame Outober-2019 payable hall yearhy
Pair Investmant Company 2 6.5, 6.7 12 halfl yearky X% 3% pa 281 -
Undar LTFF schame " December-2019 payable half yearhy
Pak Kuwail Investment Pyl Lid Loan 1 6.3, 84 6.7 32 guarterhy 10,083 3% pa. 322,990 322,950
Undar LTFF schame February-20185 payable quarterhy
| Pak Kuwait Investment Pyl Lid Loan 2 6.3, 84, 6.7 32 quarterhy B16 3% pa. 26,120 26,120
Undgr LTFF schame Februarg-2016 payable quarterhy
Pak Kuwait Investment Pyl Lid Loan 3 6.3, 84,67 32 quarterhy 2478 3% pa 79,340 79,340
Linheer LTFF scheme March-2018 payable quarterly
Pak Kuwait Investment Pyl Ltd Loan 4 6.3, 64,67 32 quarterly 8312 3% pa 265,986 265,986
Lmder LTFF scheme March-2018 payahbla quardarly
Pak Kuwalt Investment Pvt. Lid Loan § 63 64,67 32 quarterly 417 3% pa 13,330 13,330
Under LTFF scheme March-2018 payable quanerly
Pak Kuwalt Investment Pvt. Ltd Loan & 63 64,67 32 ;:|uartarly 31 3pa 9Bs
Under LTFF schema April-2018 payable quanery
Pak Kuwait Investment Pvt, Lid Loan 7 6164, 67 32 quarterly 1,216 3% pa 38,970 38,970
Under LTFF schemsa May-2018 paryahle quanery
Pak Kuwalt Investmeant Pvt, Lid Loan 8 62.64,67 32 quarery 71 3% pa 2270 -
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6.4

6.5

6.&

BT

6.5

(i)

Thesa kans are sacured by first par passu charge over prasent and futuee proparty, plant and equipmant of the dircct subsidiary Company,

These koans are secured by change over specified machinery.

anriiee: ot Installment
Particulars MNote - IHatAmans ) amaount AU Tate 2017 2016
CcOmmencemeant PEr annum
Rs. In 000s
maonth
=====3 0008

Undar LTFF schame Many-2018 payabbe quarbiry

Pak Brunei Investment Campany Loan 1 6.3, 8.4, 6.7 16 guaredy 26,637 25%pa ASE, 187 458,187

Under LTFF schermi Digermber-2018 payable quanerly

Pak Brunei Investment Company Loan 2 63,64, 6.7 16 quarlerdy 2419 25%pa 38,710 -

Under LTFF scherme May-2019 pavabile quanery

Pak Brunei Investment Campany Loan 3 6.3,84, 6.7 1§ quarledy 5468 2.5%pa ET 496 B

Under LTFF schame July-2015 pavyable quarierly

Pak Oman Investment Company Loan 1 B4, 6.7 6.8 32 guarery BS%E 2.75% pa 275,083 -

Under LTFF scherme January-2019 pavable quanery
Pak Oman Investment Company Loan 2 B4, 6.7, 6.8 32 guarery 7410 275% pa 2374 -

Under LTFF scherme February-2019 payable quarerly

Pak Oman Investment Company Loan 3 6.4, 6.7 6.8 32 gquarery BT 275% pa 221,667 -

Under LTFF schama March-2019 payabile quarery

Fak Oman Investrment Company Loan 4 G4, 87 659 32 guarterhy X8 275%pa T.627 -

Under LTFF schame May-20189 rayabla quartarly

Pak Oman Investment Company Loan § G4, 8.7 69 32 guarbgrhy & 2.75%pa 1,908

Undar LTFF schame May-2018 payahbla quartarly

Pak Oman Investment Company Loan 8 G4, 87689 32 quarterly T.144 275% pa 228,624

Under LTFF scheme June-20149 payabla quartarly

Fak Oman Investment Company Loan ¥ 64,6769 32 quarterhy 51 2.75% pa 11,288

Under LTFF schame June-2019 payable guarary

Total from Non-Banking Financial Institutions 2,807,211 1,478,073

L

These Ioans are secured by firsl pan passu change over present and hdure properly, pland and equipmend of the direc! subsidiany Company and equitable

" morgage over land and baskding,

These loans are secured by charge ower epecified machinery of the direct subsidiary Company and equitable morgage over land and building.

T financing avalded vnder Ihe facilily shall be repayable wilhin a maximum period of len years including maximum grace penod of two years from the date when
financing was availed. However, whers ﬁnam;ing Facilities have Been provided for a period of up le ve years maximum grace period shall not exceed one year as

Thesa loans are oblamed under Sharah Compliant Armangemsents.

Jlltno

_per State Bank of Pakistan MFD Circudar Mo, 07 dated December 31, 2007,

© These loans are secured by ranking change over present and fulure property plant and eguipment of the direct subsidiany company.



7 DEFERRED TAXATION

Deferrad tax liability

Deferred lax assel of an indirect subsidiary

Deferred tax arises due to:

Taxable lemparary differences in respect of
Accelerated tax depreciation allowance
Provision for income of subsidiaries

Deductible temporary differences in respect of

Pravision for gratuity

Impairment allowance for doubliul trade debils

MNote

T

Provision for slow moving items/obsolele of stores spare parts and loose fools

T.1.2

2017 2016
Rs. 0005
316,420 323,908
(98) (996}
316,322 322912
348,865 352,980
18,062 14,600
366,927 367,590
(2.631) {4,062)
(29,915) (26.,477)
{14,479) (13,143)
(47,025) (43,682
(3,482)
36420 323,008

This represant nel deferred taxation in respect of temporary differences of the Subsidiary Companies. Deferred taxation has been calculated
only to the extent of those temporary differences which do not relate to income falling under the Final Tax Regimea of the Income Tax

The Direcl Subsidiary Company has available lax credil of Rs. 246939 million (2016: 225 837 million} under section §5 of the Income Tax
Ordinance as wall as minimum tax credit of Bs. 22.342 that can be utilized against future tax liability; however as a matter of prudence tax

credits only io the extent of Rs. 3.482 million (2016: Nil) has been recognized as deferrad tax assels.

Deferred tax asset of an indirect subsidiary

Deductible temparary differancas in respect of
Accelerated lax deprecialion allowance

Unused tax losses

7.1
Tax credit
7141
Ordinance, 2001
7.1.2
7.2
73

8.1

Movement in deferred taxation

Opening

Charged o profit and loss account
Charged Lo olhar comprahensive income

STAFF RETIREMENT BEMEFITS

Reconciliation of the present value of defined benefit obligation and movement in net

defined benefit liability

Cpening balance
Charge for the year

Remeasurement loss / (gain) chargad in olher

comprehensive income
Benefits paid during the year

Closing balance

Jletxo

207 2018
Rs. 000s
(98) {312)
- (684)
(98) {996)
Liabili Asset 2017 2018
Rs. 000s
323,908 {996) 322,912 356,354
{6,198) 898 {5,300} {34,394)
{1,290} - (1,290) 852
316,420 {98} 316,322 322,812
Note 2017 2016
Rs. 000s
41,346 48,833
82 33,280 36,585
11,705 {8,376)
55,298) {35,696)
31,033 41,346




8.2

Charge for the recognized in profit and loss account

Current service cosl 30417 N, 722
Interest cost 612 2,620
31,029 34 342

Charge in respect of obligation of the subsidiary company &5 2,251 2,243
281 33,280 36,585

8.3 Significant actuarial assumptions used
Following significant actuarial assumptions were used for the valuation of the Direct Subsidiary Company’s obligations;
Discount rala usad 7.25% p.a 7.25% p.a
Expected increase in salary for year end abligalion NA .25 % p.a
Average expacled remaining working life time of employees 5 years 5 yoars
Marlality rates SLIC 2001-2005 SLIC 2001-2005
Set back 1 Year Set back 1 Year
8.4 Associated Risks
a) Final Salary Risk (Linked to inflation risk)
The rizk thal the final salary at the time of cessation of service is greater than what we assumed. Since the benefil is caloulated on final
salary (which will closely reflect inflaticn and other macro econamics faclors), the benefit amount increases as salary increases with tima.
b) Demographic Risk :
Mortality Rate - The risk that the actual morality experience is different than the assumed mortality. This effect is more prenounced in
schemes where the age and service distribution is on the higher side
Wilhdrawal Rala - The risk of aclual of aciual withdrawals Expén‘ence is different from assumad wilhdrawal probability. The significance of
the withdrawal risk varies with the age, service and the entitled benefits of the beneficiary.
8.5 Provision in respect of the obligation of indirect subsidiary company iz made In accordance with applicabde labour laws in UAE. Since the
abligation is insignificant so no actuarial valuation is camied out by the subsidiary and provision is made using actual liability method
8.6 General Description
The schame provides relirement benefits Lo all ils eligible employees who are not par of the provident fund scheme and who have altained
the minimum qualifying period. Actuarial valuation of the scheme is carried cut periodically and latest actuanal valuation was carried cut at
June 30, 2016, The disclosure is based on information included in that actuarial repart.
8.7 Sensitivity Analysis
Year end sansilivily analysis [ £ 100 bps } an Defined Banafil Obligation as presented by actuary in its report.
Mote 2017 2016
-=Rs, 0005---
Discount Rate + 100 bps 22,739 3417
Discount Rate - 100 bps 25,143 37,543
Salary increasa + 100 bps 25,143 37,543
Salary Iincrease - 100 bps 22,719 34,142
9 TRADE AND OTHER PAYABLES
Creditors - Due to related parties 2,870 10,746
- Oithars 2,164,014 2.566,479
2,166,884 2,877,225
Provisions and Accrued expansas Sl A 2,970,167 1,947,389
813 &127 ; 2 : :
Advance from cuslomers 485,361 328173
Workers' profit participation fund 8.3 42,981 75,029
Workers' walfare fund 9.4 35,108 27,235
Unclaimed dividend 5,169 2,140
Dividend Payable 9.2 9,042 9473
Taxes withheld 30,509 71,378
Pavyable to employvees' provident fund 14,989 14,270
Others 13,545 24,464
5773,755.00 5,377,776

2.1.1

Accrued expenses include Infrastructure cess amounting to Rs. 190 milion (2016: Rs. 133 million). The Direct Subsidiary Comparny
alongwith other petitionars have challenged the imposition of Infrastructure Cess by the relevant Excise and Taxation Qfficer, Karachi.
However, in view of the uncertainties in such matters, full amount has been expensed oul in the consolidaled linancial statements.

Voo



8.2

9.3

9.3.1

9.4

The Direct Subsidiary Company along with sevaral other companies has filed a suit in the Honorable Sindh High Court challenging the
Matification via SRO Mo {I) f 2015 dated 31 August, 2015 regarding increase in the Gas rate tanff. The Honorable Sindh High Court has
already passad interim orders to suspend the operation of the notification and payments of bills on regular basis at the tanill prevailing prior
lo the issuance of the impugned nolification and restrained from laking any coercive action against the Direct Subsidiary Company,
thereafter Honorable Sindh High Court has given the decision in favor of the Direct Subsidiary Company. The Government filed an appeal in
the Divisional Bench of the Honorable Sindh High Court against the decision which has also been decided in favour of the Direct Subsidiary
Company.During the year the Oil and Gas Regulalory Aulharily {OGRA) has issued another notification dated 30-12-2016 and S5GC billed
@ Rs.600 per MMBTL instead of Rs 488,23 per MMBTL). The Direct Subsidiary Company along with others have filed pefiion in the
Honorable Sindh High Court against the nofification and the Honorable Courl has granfed interim raliefl and instructed S5GC to revise bills al
previcus rate against security for the differential amount. Accordingly, the Direct Subsidiary Company has provided banker's verified cheques
of B3, 1586 443 million as security to Mazir of High Court Sindh and also, as a matier of prudence, full provision of Rs, 237 857 million {June
30, 2016 98,689 million) in the consolidated financial statements,

The Direct Subsidiary Company along with several other companies has filed a suit in the Honorable Sindh High Court challanging the
charging of captive power tariff instead of Industry 1ariff rate 1o the Direct Subsidiary Company, since the Direct Subsidiary Company is
producing electricity for its own consumption only, not for sale. The Honorable Sindh High Court has passed the interim orders for nod
charging tha Caplive power larifl rales and consaquently restrained lrom laking any coarcive aclion against the Direct Subsidiary Company.
However, in view of the uncertainties in such matter, full provision of Rs. 346,173 million (2016: Rs, 139 585 million} has been made in the
consolidaled financial stalemants.,

Dividend payable includes the dividend amount Bs. 9.042 million (2016: Rs.7.033 millien) held by the Holding Company, as refered in Mote
na. 4.2.3 pertaining to the Petitioners of the suit filed in the Honourable High Courl of Sindh against the tax on bonus shares imposed
through Finance Acl 2014, The amount includes Rs. 6,936 million and Rs. 0.31 million (2016: Rs. 5.285 million and Rs. 0.24) million of Gul
Ahmed Holdings (Private) Limited and an Associate Company respectively. In view of uncertainties the recognition of this dividend income of
Rs. 6.936 million (2016 Rs. 5.395 millicn) has been deferred by the Holding Company till final outcome {refer note 12.8).

MNote 207 2016
Rs. 000s

Workers' profit participation fund
Opaning balance 75,029 49 498
Allocation for the year 0 42,981 71,671
Interest for the year ) 931 6,495 3,358

124,505 124,527
Paymentz made during the year (81,524) (48, 495)
Closing balance : 42 981 75,029

The Direct Subsidiary Company retains Workers' Profit Participation Fund for its business operations till the date of allocation to the workers.
Interest is payable at prescribed rate under Companies Profit (Workers Participation) Act, 1968 on funds utilized by the Direct Subsidiary
Company Ll the date of allecation / payment Lo workers,

The Direct Subsidiary Company along with olher palilioners challengad the conslitutionality of the amendments broughl into Workers
Welfare Fund Crdinance, 1971 through Finance Acts of 2006 and 2008, The Honorable Sindh High Courl decided the matter in favor of the
Government, The Direct Subsidiary Company along with the petitioner filed an appeal in fhe Supreme Courl of Pakistan against the above
decision. During the year the Honorable Supreme Courl has passed a judgment on 10th Movember 2018 declaring tha insertion of
amendments introduced in the Finance Acts 2006 and 2008 pertaining to Workers Welfare Fund (WWF) as unlawful and there by striking
down the amendments introduced through thase Finance Acts. During the year, a review pelition has been filad in the Honorable Supreme
Court against the judgment. Therefore the Direct Subsidiary Company as a matter of prudence has maintained the provisions made in tha
consolidated financial statements

[l e



Hote 2017 2016

Rs. 000s
10 ACCRUED MARK-UPPROFIT
Mark-up Profif oo long ferm financing 53,385 45,852
Mark-up'profit on short term bormowings 85,533 67,516
138,898 114,368
10,1 This inchedes Rs, 248 million and Rs. 912 million (2016:Rs. 6.83 millon and R, 1393 milien) inlang tern financing and shorl Lemm bomowings
respeciively under Shariah Complant arrangements.
0.2 Accrued markup inchedes markup due to Habib Metropo@tan Bank Limited, an associabed company, amounting to Bs. 3 566 million (2016
Ris.2.528 million)
Mota 2017 e
11 SHORT TERM BORROWINGS - SECURED Rs. 000s
Shorl Term Bank Borrowings
Fareign currency 3,725,267 fa 500
Local currency 2,909,300 7525100
1141 B,634,567 B 419,600
Sherl ferrm funing finance 5,300,776 4,446 693

11.1

11,935,343 12,866 495

Short bizrm bank borrowing mncludas Istisna {Shariah Compliant) amourting be Rs. 1,094 million (2016 Rs. 2,702 million) in local currency and RS
581 {2016 Rs.114) in foraign currency. Istisna ks an Islamic mode of fnance.

Short term borrowings are secured by pari passy hypothecation charge over stores and sparas, stock-in-trede, trade debts and other receivables
Unawvailed tacifiy al the year end was Rs, 7,716 million [2016: Re. 2,975 million). The facility for short term finance matures within twelwe monihs,
Short berm borrowings include amount due to Hebib Metropaoliten Bank Limied, an associated company, amounting 1o Bs 457 million (2018;
Rs,823 million)

Foreign surrency mark-updprofil rates range from 1.15% to 2.00% (2016 1.15% 1o 2.00%) per annum. Lecal currency mark-upiprofit rales range
from &.00% o B.00% (2016: 3.00% 1o 9.96%) per anmam.

12 CONTINGENCIES AND COMMITMENTS

124

12.2

2.3

124

The Direct Subskdiary Company owns and possessas a plot of land measuring 44 acres in Deh Khanks, which is appearing o the books a1 a cost of
Rz &4 million {2076:R=. &4 million). The Direct Subsidiary Company holds lille deeds of the land which are duly registered in #s name. Cwnership
of the land has been challenged in the Honorable Sindh High Court by some claimants who claim to be the ownars, as this land was presiously
sold to them and subsequently resold to the Direct Subgidiary Company, The claim of the alleged ownars is fictitious. The Daect Subsidiary

Company is confident that its tifle to Ihe kand is secure and accordingly no provision in this behalf has been made in these consolidated financial
statements.

The Direct subsidiary Company has filad a suit in the Honorable Sindh High Court for recovery of Ra. 33,400 million (2016 Rs, 33,409 million)
against sale of proparty included in other recelvables nofe no 22 The Direc! Subsidiary Company's management and its legal counsel are of the
opinion that the case will be decided in the Holding Compamy's favor and as such no provision has been made thare against.

The Direct Subsidiary Company has filed a Patition in the Honorabde Sindh High Cown against order passed by the Board of Trustees, Employess’
Old-Age Benefits Instituticn (EQBI) for upholding the unjustiied additional demand of payment rased by EQBI for accounting years 2000-01 and
20071 -02 amounting to Rs. 50827 million (2016 Rs.50.827 milllon). This demand had been raised afles Bpse of more than bwo yeacs although the
records and books of the Subsidiary Company were verified by the EQBI 1o their entire satisfaction and finalization of all matters by EOBl. The
Hanorable Sirdh High Court has already restrained EQBI from faking any aclion or proceedings against the Subsidiary Compary Mo provision has
baan made there againsl in these consclidated financial statements as the managemen is confident of the favorable cutcome of the Petition.

The Direct Subsidiary Company has filed a Censtitution Petilin in he Honorable Sindh High Courl against the City District Governmeant of Karachi
fior striking down the unjustified demand of paymenl of Grownd Rend of Rs 10 million {2096 Rs. 10 million) and against which part payment of Rs.
2.57 milion has been made. The Honorable Sindh High Court has already restrained the City Cistrict Government of Karachi from taking any
coercive action against the Direcl Subsidiary Company. No provision has baan made there against in these consolidated financial statements as
I rnanagemen is confident of the favorabds outcome of the Petition. Also refer note no. 20.2

The Direct Subsidiary Company has filed a suil in the Hororable Sindh Migh Court for recovery of Rs. 17.851 million {2016: Rs. 17851 million)
against a customer for the sale of fabric included in rade debts nole ro, 19, However, in view of the vncerainties in such matters, full provisicn has
been made in the consolidated fnancial statemants.

The Direct Subsidiary Company along with several ofher cormpanies bas filed a Constitution Patition in the Honorabla Sindh High Court against a
notice ksswed by the Employment Ok Age Benefit institution (EQBI) to the Diract Subsidiary Company 1o pay contribution at the revisad rate of
wages wilh refrospective ellect, The Honarable Sindh High Court has already restrained EQ81 from taking any coencive asction against the Direct
Subsidiary Company, Mo provision of the amount invohed e, Rs. 1453389 million (2016: 98 775 million) has been made in these consolidated
linancial staderments as the management is confident of the favorable cutcome of the Patition.

[pce
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On May 22, 2015 the Gas Infrastructure Davelopmant Cess (GIDC) Act, 2015 was promulgated whereby GIDC rates of Rs. 100 per MMBTU and
Rs. 200 par MMBTU were fixed for industrial and captive power consumers, respectively. The GIDC Acl, 2005 was made applicable wilh
immediate effect superseding the GIDC Act, 2011 and GIDG Ordinance, 2014,

The matter ragarding lavy of the GIDC prior to promudgation of the GIDC Act, 2015 is presently indeterminate and subjudice, The Direct Subsidiary
Company along with several other companies has filed & suil in the Honarable Sadh High Court challenging the increase in GIDG through the
GIDC Act, 2011, the GIDC Ordinance, 2014 and the GIDG Act, 2015 The Honorable Sindh High Court has issuad stay against racovary of the
GIDC under the GIDC Act, 2011, the GIDC Ordinance, 2014 and the GIDC Act, 2015 and hance the Direct Subsidiary Company has not paid GIDC
wwheer i abowve reforred laws. Further as the managemant is confident that the cese will be decided in favor of the Appellants hence no provision
in respact of the GIDC Act. 2011 and GIDC Ordinance, 2014 3 made in these consolidated financial statements amounting 1o s BEE. 221 million
(2016 Ra. BGE.Z21 million).

Thie Homarabhe High Gourt of Sindh vide its judgment dated 26 October, 2016 hawve held GIDC Act 2015 ultra vires the Constitution. However the
managament on prudent basis has recognized the provision under the GIDG Ac, 2015 commencing from May 22, 2015 to the balance sheel date
amounting to Re. 1,137 million (2016: Rs. 584934 milllon] in these consolidated Hnancial statermens,

During the wear 2015, the direct subsidiary issved 25% bonus ehares for the year ended June 30, 2014 accosdmgly 30,828 638 shares wera
raceivable by GAHPL from GTML. The Government, through Finance Act 2014, imposed 5% income ax on bomes shares which resulbed in Gax
amountirg to Re. 79,580,548 on the bonus enlitiement against which the subsidiary Company withheld 1,541,432,

Thee Holding Company along with several other shareholders filad a suit i the Honorable Sindh High Count, challenging the legality of tax on bonus
sharas which was decision in favor of the Government. The Holding Company thereafter has then filed an appeal In the Dhision Bench of
Honorable Sind High Court against the above declsion. The Division Bench hag issued stay against the recovery of he abowe bax

The Holding Company is confidgent that the case will be decided in the favor of the Appellants; howeser in view of uncerainties, the Holding
Company has nol taken these 1,541,432 shares for consolidation purposes consequently no provision is required against the tax amount. Also the

correspanding dividend i respect of these bonus shares declarad during the pandancy of the case aggregating 1o Re. 6.936 milion [2016: Rs.
5.935 million) has not bean accrued.

Guarantees
Rs. TGT million (2016 Rs. 708 milion) against guarantees Issued by banks which are secured by pan passu hypothecation charge over stores

and spares, stock-in-trade, trade debls and other recelvables. These guarantess include guaranbess issued by relaled parly amounling 1o Rs. 698
million (2016 Rs. G38milion)

Post daled cheques Rs, 1,406 millien (2016 - Rs, 1,000 milion) are issued {0 Custom Suthorities in respect of duties on importad items availed on
It biagis of consumplion and export plans,

Bills discounted Rs. 2073 million (2016: Ra. 2,267 millian).

Conporate guarantee of Re. 54,222 million (2016 Rs. 93365 million) has been issued 1o a bank by the Direct Subsidiary Company in favor of an
indirect subsidiary Company - GTM {Europe) Limited - LIK. .

Cormmitments

Ther Group is committed for capital expendilure as at June 30, 2017 of. R, 181.4 milllon (2016: Rs. 2,103 million)

The Group is committed for non capital expenditure items under leters of credils as at June 30, 2017 of Rs 11,4426 million (2018 Rs, 819
o).

Thi Group is committed to minimum rertal peyments for each of following pecd as follows:

Hote 1T 2016
R o 1V SRR
Mot mora than one year 434,547 497 517
Mo than ona year but not more than fiva years 1,503,683 1,870,611
Mora than five years 477,159 994,367
2,555, 369 3,162,485

13 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assels 13.1 13,680,577 10,524,510
Capital work in prograss {CWIF) 13.2 2,311,485 1,545,088

15,392,062 12,064, 508




13.1 Operating fixed assets

Note

Movement in net book value during
the year ended June 30, 2017

Opening net book value (NBY)
Direct additions (at Cost)
Transfer from CWIP 13.2

Disposal at NBY 13.1.2
Scraped at NBWY
Depreciation charge 13.1.1

Foreign currency retranslation
Closing net bock value

Met book value as at June 30, 2017
Cost
Accumulated depreciation

Foreign currency retranslation

Met book value

iz

Leasehold

Buildings and Plant and Furniture and Office Vehicles Total
land structures on machinery fixture ec/uipment
leasehold land
Rs. 000s
227,564 1,983,013 7,542,245 53,754 237,567 480,376 10,524,519
- - 84,481 6,907 133,147 206,972 431,507
- 1,473,196 2,915,128 a3 - - 4 388 417
(4,923) - (53,148) (2,174) (712) (27,478) {88,436)
5 2 : (425) - - (425)
£ (375,376) (1,009,9286) (6,360) (66,087) (121,103) (1,578,851)
- 1,164 - 508 818 1,356 3,846
222,641 3,081,997 9,478,780 52,303 304,733 540,123 13,680,577
222,641 5,096,275 17,918,517 123,899 720,805 1,076,246 25,158,383
- (2,016,605) (8,386,589 (72,608) {(417,705) (538,826) {11,432 333)
- 2,327 - 1,012 1,633 2,703 7.675
222 641 3,081,997 9,531,928 52,303 304,733 540,123 13,733,725




Note

Movement in net book value during
the year ended June 30, 2016

Opening net book value (NBY)
Direct additions (at Cost)

Transfer from CWIP
Reclassification made by subsidiary
Disposal at NBY -
Scraped at NBY

Depreciation charge

Foreign currency retranslation
Closing net book value

13.141

Net book value as at June 30, 2016
Cost

Accumulated depreciation
Foreign currency retranslation

Met book value

Depreciation rate % per annum

13.1.1 Depreciation charge for the year has been allocated as follows:

Cost of goods manufactured
Distribution cost
Administrative expenses

Leasehold Buildings and Plant and Furniture and Office Vehicles Total
land structures on machinery fixture equipment :
leasehold land
Rs. 000s
227,564 1,519,714 6,404 850 50,210 170,686 338,908 8,711,930
= 28,861 128,617 12,598 101,624 249 445 521,345
- 662,167 1,818,692 - 11,100 - 2,491,958
- 3,202 - (3,202) - -
- - (61,895) - (690) (15,587) (78,172)
- - - (531) (483) - (1,014)
(232,084) (748,019) (5,825) (45,685) (93,735) (1,125,358)
- 1,163 - 504 815 1,347 3,829
227,564 1,983,013 7,542,245 53,754 237,567 480,376 10,524,519
227,564 3,623,079 14,918,208 121,418 591,846 969,658 20,452 473
- (1,641,229) (7,376,663) (68,168} {355,004) (490,629) {9,931,783)
- 1,163 - 504 815 1,347 . 3,829
227,564 1,983,013 7,542,245 53,754 237,567 480,376 10,524,519
- 10 to 20 10 to 20 10 to 12 15 to 33 20 to 25
Note 2017 2016
rmmmmmmm e Fs. 0008 ——————
26.1 1,196,737 854 B34
27 208,502 164,214
28 173,612 116,310
1,578,851 1,125,358




13.1.2 Detalls of operating assets sold {by negotiation except whera stated)

Particulars of assets

Wiritten
down
valug

Gaind
{Loss) on
Dizposal

Sala

Cost
e procesds

Maoda of Disposal

Particulars of Buyers

Land
Flant and machinery
Ring Spinning Frames

Ring Spinning Frames

Murata Autocoro Machine

Simplex Frame
Autocons Machines

Card Crosnol
Air Compressor
Air Dnyer

Drawing & Finisjling
Broaker

Ring Spinning Frames

Finishing
Ring Spinning Franss

ALLGTET

Wirithen dosn valueg
helow Rs. 60,000

W

Fs. 0005 -
4823

4023 210,756 205,833

4,923 4923 210,756 208,833

134,275 B840 5700 {1,149)

o610 A0 45

33,667 6817 3,000 (3.617)

68007 17,291 16,800 {4a1)

a3i.n1a nAa28 21,000

17,568 2.700 1,000 [1,70ap

6,293 2.051 1.076 (75}

324 31z i12]

10,108 T35 106

83230 4822 4,800 (22

12,243 1,018 1,254 236

11,326 440 160

18,738 1,280 3134 1,858

3,204 244 212 (32}

B R ) AL T

Megotiation

Nesgotiation

Magodiation

MNegotiaton

MNagotiation

Magotiaticn

Hegotiation

Megoliation

Megoliation

Megoliation

Megetiation

Megedialion

Negotiation

Megotiation

Megoliation

Naseem Exports (Pwi) Lid

Suiter % 313, 8Th Floor,

Progressive Plara,

Beaumont Road, Civil Lines Karachi

A Testile Mills L1d.
Fiol  80-B, Industrial Jampud Road
Peshawar

AL 51::'11|1i|1g & Wlaaving Pdills Limited
36 KM Bhawalpur Rioad

Adda Sadig Wala Bast Makook

Bultan Cant. Murmazabad Town, Mullan

Ahmed Raza Dyaing {Fixed Assat)

Plot # 176 & 177, Love lane Bridga

Off Mishlar Road Garden Wis{

Mear Fakistan Cuanerst Jamshed Town
Karachi

Gadoon Taxtite Milks Limited
Plot#. 200-201 Industrial E=tate
Gadoon Amazal, Districl Swabi

Gadoon Texdile Mills Limited
Flot#. 200-2017 Industrial Estats
Gadaan Ammazsi, Dislricl Swakbd

Mashaallah Traders (Fixed Asset)
Shop & 41-42, Data Market
Dar-l-Ahsan Town, Sammundari Road
Faialabiad

MATCO P, Lid.

1-B, 1ed Floor, Aman Chamber, C7F,

Block 778, K.C H.5 L), Shahead-a-Milky Roa:
Karachi

MATCO Put. Lid.

1-B, 18t Floor, Aman Chamber, CI7,

Block 7B, K.C H.5 L), Shaheead-e-Willal Roa:
Karachi

Rahman Caotton Mills Limited
Melakard Rosd Takht-l Bhal Peshawar

National Spinning Mills
Fiod & -9, 51.T.E, Kolii Hyderabad

Sayhan Machingry
Shog ¥ 15, Madina Mosguoe,
Moor Squane Shop # 15, Hyderabad

Magina Colton Bills Lid

2nd Floor Shaikh Sultan Trest

Bldg. Mo, 2, 26 Chil Land Beawmont Road
Karachi

Gulf Tex Machine FZC0
refanisia

Various



Wiritten Sals Gain/
Particulars of assets Coat down (Loss) on Mode of Disposal Particulars of Buyars.
procesds
valua Dleposal
................. R S —

Office equipment

Split &-C 1.677 285 Rk 34 Megoliation Zeeshan Refidgeration Services
Shop # 5, Maryam Cendra
Black-6, Federal B Aren Karachi

Smar UPS 504 B L] 10 Megotiation Siddig Elecironics
Shop # B9, Commerical Area ,
Main Road. Liquatabad, Karachi

Securily System 310 &3 50 B Megoliation Siddiq Eleclronics
Shop # 891, Commernical Amea
Main Road, Liquatabed, Karechi

Writhen down valua

below R, 50,000 1,697 58 32 33 Megotiation anious

4,188 T2 745 B3

Wehicles

Handa 1,530 rar 1,000 203  Company Policy  Abdul Sattar Patnl-Employes

Allas - BAL-376 House Mo 2202, 10th Commergial Slreal
Fhase Mo 4, D.H.A, Karachi

Handla 1,364 572 1137 565 Megotialion Adeal Shahid

Allas - AZQ-4TF Haouse ¥ 4-905, Block-12, Guilberg,
F.B Ares Karachi

Suzuki Swifi 1,082 234 495 261 Megotiation Adaal Vilani

ATY-TE1 Housa Mo A-303, Al Aman Aparmean,
Bluck-14, Gulshan-E- lgbal Karachi

Suzuki Cultus a5g 288 480 182  Company Policy  Anis Ahmed-Employes

AWE-4D8 Houwsa Wo-4-7%, Sector x-6,
Gulshan-¢- Mayrnar, Karachi

Suzuki T4G 228 are 148  Company Policy  Asad Ullah Aali-Employes

Al - AWA-362 Hoawge Mo, R-179, Model Tawn, Karachi

Suzuki 1,086 517 Tvd 262  Megotiation Asif Raza Malik

Cuus - BEA-DE4 Houwse ko R-80, Sector Sc-2,
Mewth Karachi

Suzuki Riiz] 226 HE0 354 Megoliation Aliq us zaman

Cousftus - ALID 934 House Mo, R-586, Sector T-03,
Shadman Town, Mosth Karachi Karachi

Honda 1,657 Linyd 1,450 Tr8  Insurance Clalm - EFU General Insurance Lid

City - AYE-G30 Tower Branch Mo-10, STh Fioor
K. L. B Building WW Road Karachi

Suzukl Allo 1,358 276 Fdd 268 Company Folicy  Faisal Imran Azad-Ermployes

ATJ-519, ATJ-867 House Mo, B-105, Bloc-6,
Rashid Minhas Road. Gulshane-g igbal
Karachi

Toyota Corolla 1,434 353 718 355  Company Policy  Farda ¥asin-Employes

XL = AVL-5TS Flat Mo A-200, Block# i, Saima Heawven,
Guishane-E-lgbal Karachi

Corolla Saloon 1,219 ] 21513 58T Negolialion Gul Dad

AGH-228 Houge Mo, HE-578, KPT Building,
Mew Qadri, Karachi

Honda Sity 1,303 3an 66 B35 Megotialion Gul Dad

ATY-549 Hause Moo HE-579, KPT Building,
Mew Cadri, Karachi

Sulzuki Cullus BG4 175 il 231 KNegotialion Gul Dad

WRI - ATT-4903 . Housa No. HK-579, KPT Building,
My Cadrl, Karachi

Suzuki Culus BG4 151 591 440 Megotistion Ilyas Khokhar

VXRI - ATT-802 Hioarse bo. #-32, Block 10-A,

Wszo

Gulshan-E-Ighal Karachi



: Written Sale Gainf
Particulars of assets Coat down |Loss) on  Mode of Disposal Particulars of Buyers
proceeds
valua Disposal
Fs. 0005

Suzukl Mahran 585 163 336 175  Megotiation Imran Khan

VMR - AWIEEE House Mo 95, Sactor 6E Mujahidabed,
Crangi Town Karachi

Suzukl Alle VXR 1,314 ] BEY 618 Megotiation Javed Hashim Meghani

ARG-045, ALUL-d0T House # A-d Rainbow Aparment,
Biock, M, Morth Nazimabad Karachi

Suzuki Alo VER s iy 376 176 Company Policy  Igbal Ahmed-Employes

AWA-BE House § 7, Block # 187, Area 3704,
Landhi # 2 Harachi

Honda Civic 1,865 ] Tz 33 Company Policy  Mehmood Hessain-Employes

VTl - ASJ-ET4 Landhi Mo 3, Mal Karachi

Toyota Corlla 1,288 M5 45 31 Company Policy  Mehmood Hussain-Employes

XL - AUN-B5D Landhi Mo 3, Malir Harachi

Hiroof Pickup 552 112 415 305 Megotiaton Memona Bano

CT-0306 Housa Mo. 427, Biock Mo. 10,
Sarnanabad F.B Area KARACHI

Suzuki Cultus G418 255 613 354 Megolialion Mohammad Saleem Haghim Meghani

WERE - AWH-D4E Flat Mo 108, Saylani Apartment
Ghulam Hussain Qasim Road Karachi

Suzuki Mehran 545 163 3 171 Megotiation Mohammad Saleem Hashim Meghani

VIR - AWK-201 Flat No 108, Saylani Apartment
Ghulam Hussalin Qasim Road Karachi

Suizubi Cullus 877 178 435 281 Company Policy  Muhammed Fayyaz Lodhl-Employes

WHLI - AST-415 Housa Mo P-234, Peoples Colony,
Marlh Mazimabad, Karachi

Suzuki Alko VX 64 135 266 131 Company Policy  Muhammad Saleem-Employges

ASL-145 House Mo BAE9 Sector 35-A
Zaman Town, Korangi Town

ALTOWXR 1,219 244 aas 41 Megotiation Mushtag Ahmed Aowais

AUE-G3%5. ACH-643 R-T8 Geclor 16-A, Gulshana-a-Wasaam
Bufferzone Karachi

Suruki Bolan GAA 273 400 127 Megatiation Mushtag Ahmed Aowais

CU-0334 R-T& Sactor 16-A, Gulshane-a-\Wasaam

! Buflerzaons Karachi

HOMDA CITY 1,385 A54 674 325 Company Policy  Shakil Marfani-Employes

1l - ALW-4T2 Flat Ko A-30011-12, Johar Complex,
Lniversty Road

Suzuki Alto VAR G7H 118 444 330 Megatiation Mg, Imran Ali

AT 231 Mexar Kothi Mind Singh Streel Mo 3
Jothar Town Main Channo District Khanewal

Toyoda Corolla 1313 136 836 700 Megoliation Mes. Imran Al

Saloon AML-G18 Mear Kothi Mind Singh Street Mo 3
Jofar Town Main Channo Districd Khanewal

Suzuki Cullus ViR 20 17 200 173 Megolation Mubhammad Aamir

ARH-325 House Mo, B-514, Seclor - 11-E Karachi

Suzuki Mehran ViR 505 163 a5z 189  Megotiation Muhammad Adeel Akhter

AWK-203 House Mo B-270, Block -G,
Gulshan-£- lgkal Karachi

Toyola Corolla 1,965 543 1.206 663 Megoliation Muhammad Adesl Akhter

Altts AWE-0E1 House kMo B-270, Block -6,
Gulshan-£- lgkal Karachd

Suzuki Cullus YR 1,040 485 TOG 221 Megoliation Muhammad All Akbar Khan

BAL-ETS House # A-171, F.B Araa,
Block-12 Karachi

Haonda Citi MT 1.268 221 1,068 838 Mepotiation Muhammad Akram Khan
House Mo. 3518, Liagatabad, Karachi

ATY-469

Wlee



Written Eale Gain/
Particulars of assats Cost down (Loss) on Mode of Disposal Farticulars of Buyers
procaads
value Disposal
Rs. 000s _
Suzuki Cultus WXRi Gl 254 G20 374 Megotiation Muhammad Akram Khan
AWF-126 House Mo. 2518, Liagatabad, Karachi
Hiroof Pichup 552 112 4789 3BT Megotiation Mubammad Arwar
CT-0387 Hiouse § R-121, Seclor S0C-2
Hilal Tewn Dakhana New Karachi.
Suzukl Cultus VAR 609 83 447 B4 Megofiation Muhammad Amwar
AMW-360 House # =121, Secor 5C-2
Hilal Town Ciakhana kew Karachi.
Honda Cay 1,542 725 1,068 344 Megofialion Muhammad Arif
BAR-586 Huouge Mo, B-30, 11-001, Narth Karachi,
Karachi
Suzuki Mehran VR 2889 1,243 1,839 36 Naegotiation Muhammad Arif
Euro BAR-835 : Housa Mo, B-30, 11-Cr1, KNorth Karachi,
Karachl
Buruki Swiff DLX 113 K] ] 234 Negotiation fuhammad Arf
BOC-105 Housa Mo. B-30. 11-CA1, Morth Karachi,
Karachi
Suzuki Mehran 741 343 Al B Megatiation Muhamrmad Arshad
BAT-839 House # 358, Sector B, Jinnah Solony,
Crangi Town Karschi
Suzuki Mehran 553 126 223 97 Company Palicy  Mubamrmad sshraf-Ermployees
VAR ALIM-134 House Mo, 200F, Gujral Line,
Pdalir Cantt. Karachi
Tayeta Corclia 1,839 383 1,185 782  Megotiation fuhammad Bilal Khan
Aitis ATM-215 House # B-34 Area Sir Syad Town
Maorth Karachi
Suzuki Cullus VXRi ava 266 Gan 364 Wegotiation Muhammad Fahad
AWL-189 Plot Mo SC-13, Flat Mo 803 Block F,
Horth Mazimabed Karachi
ALTO WVER GOE 152 A8 2% MWegotiation Mubammad Jaffar
ALC-351 Housa No. 4-32, Block 10-4,
Gulshan-E-lghal Karachi
Suzuki Cullus VxR bz5 198 AGH 265 Megoliation Maghamrmad Muoghess Ahmed Siddigui
ANC-435 Hoawse Mo R-124, Samanabd, F.B. Area,
Block No-17 Karachi
Toyots Corolla 1700 Tdd 1,100 356 Megol@ation Mufamimad Shareel Khan Jadoon
GLI - BAM-ZT0 Murritaz Genral Store,
Musslimabad Colomy, Landhi Karaghi
Suzuki Cutus WxLI Blho 164 515 351 MenolEdion Madem Inlermational
AST-185 Pliik Mex 164 e Mior
Main Mational Highway Karachi
SUZUKI MEHRAN 517 105 a4 236 Megotiation Madeam Intemational
VER AST-487 Plol Mo 164 Jogi Mor
Main Mational Highway  Karachi
Suzuki Cullus WXR &y 166 513 347 Megotiation MNadeam-Ur-Rehman
ASG-651 House # E-14, KDA Center, View Apartment
Sector 15-AM, Buller Zone
Suzuki Alo o8 181 284 123 Company Policy  Obaid Ansari-Employern
ALIL-G51 House Mo, H-6/5, lgkal Center
M.A, Jinnah Road Karachi
Suzuki Cultus A 143 5TH 365 Megoliation Qi Masir Khan
ALC-233 House Mo, BIZ10, Fuluee Colony
Larudhi Karachi
Suzuki Cutus Fid 14 47E AT4 Megoliation Rana Abdul Sarmad
VHRMC ARC-017 Zhd Floor, House Mo L-T,
Matrondl Mo 3, Schema No 33 Karachi
Suzki Allo VR B3 114 64 260 Company Policy  Razi Ur Rehman-Emphyas

ASK-823

)iz

Houge Mo A-63, Black-D,



Wiritten Sale Gain/
Particulars of assets Caost down (Loss) on Mode of Disposal Particulars of Buyers
proceads .
value Disposal
Rs. D00s
Morth Mazimabad Harachi
Suzuki Liana RX| 1,097 5 440 225 Company Policy  Rizwan Khan-Employaas
ASU-372 Garnet Center Flat No, 506, Block No. 8
Khayaban-E-Jami, Cliflon Karachl
Suzuki Mehran 553 126 223 97 Cormpany Policy  Sabir Ali-Employes
WER ALIRM-402 Housa Ko, 11373, Sireet Mo 16 _Karachi
Al VR GaT 177 349 172 HNegatiation Sarmel
AUE-63T Heoasse Mo, 132, Steeed Mo, 3, Seclar-D,
Akhdar Colony, Clifion Cant. Karachi
Honda City MT 1,304 228 406 678  MegolEtion Sarib Wasan Baig
AST-7O3 House Mo, A-32, Block 104
Gulshan-E-Igbhal Karachi
Suzuki Culus are 267 BB4 427 Megoliation Shahid Zaman
AWN-58T House # 0-15, Block-aA,
North Mazimabad Karachi
Toyata Corolla 1,066 a1 a&2 471 Company Policy  Shahnaz Basit-Employes
Altis ALIM-541 ¥ House Mo, G401, Street # 21,
khayaban-E-Badban Karachi
Honeda City MT 1,364 245 &78 631 Megotiation Sheraz Khan
ATH-G15 House Mo B-98, Block-3, Metravil,
Site Area Harachi
Toyota Corolla XLI 1,334 303 a7 GB4  Megotiation Sheraz Khan
ALD-TE1 House Mo B-98, Block-3, Metrovil,
Sille Area Karachi
Suzuki Cullus VERE 837 205 5TT 372 Megoliaton Sultan Hassan Khan
AWP-B01 House Mo, A-308012, F.BE. Karachi
Honda City 3515 1,519 2,525 1,006 Megotiation Suzuki North Motors
BAL-187, AZC-T04 F-84, Block-B, North Nazimabad
Karachi
Suzuki Swift Dx 3812 1,724 2,684 980 Megotiation Suzuki Morth Motors
BEG-T34, AYZ-A83 F-f#4, Block-B, North Mazimabad
BAS-581 Karachi
Toyeta Corolla 1572 GRS 1227 542 Megotiation Syed Ali Ahmed
LI - BAM-2E2 Hese Mo, E-131, Block-7,
g Gulshan-E-Igbal, Karachi
Suzuki Cullus WXL BBS 174 A87 08 Compaty Policy  Syed Junaid Aziz Bukhari-Employas
AS5-405 Hewese @ C1-18M1, Second Floor
Ropali Residency Bikeck 19, Karachl
Toyota Corolla Gli 1.618 T2 1,286 404 Megoliation Syad Muhammad Siddique Shah
BAL-18% Houwse ko R-253, Grean Park City,
; Quaidabad Bin Qazam Malir Karachi
Suzukl Alto 655 133 4B3 350 Megotiation Syed Rases Ahmerd
ASM-361 House Mo, 53, New Joharabad
Malir Cily Karachi
Suzuki Mehran 553 21 330 208 Megoliation Tahir Lir Rehirman
AlP-d422 House Mo, 2000 Bilal Colony,
Lardhi Malir Karachi
Suzuki Allo (2] oy 305 206 Company Palicy  Tarig Hamid-Employes
ARG-0dE House Mo, 2055 Bilal Colony
Landhi falir Karachi
Suzuki Alio V¥R Ta0 M3 437 224 Megotiation ‘Wagar Javed Meghani
AWA-267 House # A-4 Rainbow Apardment.
Block, M, Morh Mazimabad Karachi
Suzuki Cultus WXR 617 69 507 438 Nagotiation Wagar Javad Maghani

ACA-458

Jlreo

Housa # A-4 Rainbow Aparment,
Block, M, Morth Nazimabad Karachi



13.1.3

Written Sale Gainl
Particulars of assets Coat dawn [Less) on Mode of Disposal Particulars of Buyars
procesds
valug Disposal
Rs. 0005
Suzuki Mehran 595 162 anz 120 Company Policy  Wagas Zahoor-Employes
AWI-5T3 Fiad No, H-138909, F.C Area,
Liaquatabad Mo. 4 Karachi
Suzuki Allg WXR TaT 215 423 208 Company Policy  Zahsd Khan-Employaa
AWM-418 Maw Gindh Muslim Colory Pechs,
Hoawsse B-54, Steat Mo. 3, Block 6 Karachi
Suzuki Cultus WXR 3180 1.516 2,280 743  Megokation Zulfigar Ahmed Khan
AZG-3R%, BEM-50T Houwse # B-160, Allama lgbal Town
BEP-T75 Block-W, Morth Mazimabadkarachi
Suzuki Mehran 128 343 GEO 337 Insurance Claim  EFU General Insurance Lid
BEA-A94 Towar Branch Mo-10, 5Th Floor
K.D.L_B.Buildimg W.W Road Karachi
Suzuki Mahran ™ e B0 302 insurance Claim  EFU General Insurance Lid
BAL-418 Tower Branch Mo-10, 5Th Floor
K. LB Building W.W Road Karachi
Suzuki Mahran 545 158 T2 213 Megoliation Muhammad Saleem Khan
AWG-128 House Mo, 8510 Sector 7-4
Bilal Colarny, Karachi
Suzuki Cultus VR 1,105 614 TR 156 Megaliation Asifl Faza Malik
BCG-T49 House Mo R-80, Sector Sc-2,
HNorth Karachi, Karachi
At_hdi A3
LBS5S NZU 3,192 - 532 532 Kirkfiek! Trading Limited
United Kingdom.
‘Written down value
bejow Ra, 50,000 3,893 417 2,514 2,087  Nagotiation ‘farioars
ar.192 27478 58,145 66T
Furnitura 3177 2175 2,123 {52) Aber Al-Samean Medical Compary -
Felyadn -K5A
2017 602,922 848,436 333,746 245110
2018 243,140 78172 50,553 (1B.619)
Details of net gain on disposal of property, plant and equipment
Note 17 2016
Rs., )5
Other mcome - gain on disposal of
property plant and eguipmeant Kl 252 460 19015
Other operaling Bapenses - nss on
disposal of propery plant and equipment A {7.150) (A7.654)
MWC} 245,310 [18,615)




14

15

132 CAPITAL WORK-IN-PROGRESS

2017 o 2016
Machinery and Machinery
store lems i Other and stora e
held far Civil Wark PRI Total Hterns hakd for Civil Work  Other assets Total
capitalisation capitalisation
Rs. 000s

Cost a5 &t start 970,535 574,484 70 1,545,089 254,508 20,051 25758 3ar 22
Capital expenditue incurmed

during the year 2,362 462 2,792 268 &3 5,154,813 2,534,641 1,156,600 E,595 3,699,835
Transferrad 1o property,

plant and equipment (2,915,128) {1,473,196) a3 (4,388,417} (1.818,692) (6B 16T) {11,100 (2,401,959)
Cost as at and 417 BES 1,893,576 40 2,311,485 orD,535 574 484 70 1,545,089

INTANGIBLE ASSETS Hote Caomputer Trade 2017 2016
Saftware Marks = Rs. 005
Met carrying value basis as at June 30
Qpening niet book valug 13,474 T.018 20402 15,834
Additions (at cost) 26,881 1477 28,038 9.312
Amorisaton charge 141 (6, 508) 2,537} {9.125) (7,120
Fareign currency relranslation difference - 2482 2482 2476
Chasing nel book walue 33,747 8,140 41,887 20,492
Capital Work in prograss - computer software under implemeantation phase 43,989 - 43 589 .
7,736 8. 140 65,876 %

Grass carrying value basis as at June 30
Cost 143 201,981 20,140 AN 164,003
Accurmulated amodisation : {168,234) [16,958) [185,192) [176,067)
Foreigpn currzniy refranslation difference - 2,478 2,476 2,478
Mel book value 33,747 5,658 39,405 20,492

14.1  The cost is being amonised using straight line methed over a period of Fve years and the amortisation charge has been allocated as follows:

Dristribution Cost 27 1,322 07
Administralive Expanses 268 TA03 6,623
8,125 7,130

14.2 ° Ramaining usaful life range from one to len years

14,3 This Includes cost of Re. 154.17 millicn (2016: Rs. 152 98 million) in respect of assets which are fully amortized but are still in use of the Group.

LONG TERM LOANS AND ADVANCES .

Considared good o
- Due from execidives (o than CED and Dirsctors) 15.2 l' 60,566 | | 35,616 |

= Do from non-exaculive employees. 1,529 2,185
62,085 . Ar.m03

Current portion being receivable within teelva months
= Due from axecitives | {20,879) || {15,122)

- Dwe from non-execulive employses [1,124) (861}
20 122,003) 115.983)
S 40,082 1,620
Processing fea against acquisdion of land 2,500 -
42,582 21.820

151 Loans and advances have been given lor he purchase of cars, motoroycles. household equipments and housing eesistance in accordance with the lemms of
ermployment and ane rgpay@bia in monthly installments.

Included in these are kans of Rs. 5.7 milion (2016 © Rs, 10,574 milion) to execdives and Rs 0,905 million (2016 : Rs. ©.465 millon) to non-executive which
carmy no meresl. The balance amount camies mark-up ranging from G.8% 1o 14% (2016: 6.5% 10 14%). Interest ree long term koan have been carred al cosl as
twe effect of carnyng these balances at amortised cosl woukd not be material.

2017 2016
15.2  Reconciliation of carrying amount of loans to executives Rs. 000s
Opeaning balance 35,618 20,725
Dristrseren during the year 49,373 28,344
Transfer from non-execudive to axecutive employaes 229 -
Recoverad during the year 24,654} (13,451}
Closing balance 60,566 35,618

153  The maximum aggregale amount due from execulives at the end of any month during the year was Rs. 64.2 million {2016 Rs. 35,168 million)

Wizs



16 Long term deposits
Caonsidersd good

Security Depasit - Rent
" Becurity Deposit - Utilities

Cahers

16.1 These are inlerest free depasit kept with various parties under normal business terms.

17 STORES, SPARE PARTS AMD LOOSE TOOLS

Stores
Snare parts.
' Loose tools

Provvighon for slow movinglobsolete fems

171 Movement in provision for slow movinglobsolete items

Qpaning balance
Charge for the year
Chaaing balance

18 STOCK-IN-TRADE
FRaw maleriaks

Waork-in-procass
Finishied goods

18.1  Finished goods inchede sfock of waste valuing Rs 62 million {2016: Rs,

Wezo

171

28

MNaote

161

589 million) determined at nat raalizable value.

2017 2016
Rs. 000s

180,534 140,564
2,336 5,335
3,870 2837

185 249 156,136
641,439 54,426
ATD,153 450,556
7,953 3,748
1,118,545 1,018,131
[131.329]- [115,684)
GEB, HE B03,447
115,684 101,038
15,845 14,645
131,329 115,684

2017 2016
Rs. 0005

2,483,494 2,337 563
252,645 230,625
8,924,84E 11,488,824

12,661,087 14,067 202




19 TRADE DEBTS

20

Export debtors - secured
- Considered good

Local debiors - unsecured
- Considered good
- Considered doubtiul

Allowance for impairment of doubtful trade debts

19.1

19.2

19.21

19.3

Includes amount due from relaled paries as under:

Swasstex Chemicals (Private) Limited- Associated Company

Note

19.1

19.3

2017 2016
Rs, 000s

2,608,539 1,939,039
1,032,069 847,743
271,342 233,035
1,303,411 1,080,778
3,011,950 3.018.617
{271,342) {233,035
3,640,608 2,786, TH2
2,564 2587

The maximum aggregate month end balance due from related parties during the year was Rs. 3.9 million {20716: Rz, 2.6 millian),

Aging analysis of the amounts due from related paries 5 as follows

Swisstex Chemicals (Private) Limited

Swisstex Chemicals {Private) Limiled

Movement in allowance for impairment of doubtful trade debts
Opening balance

Charge for the year

Closing Balance

LOANS AND ADVANCES

Considered good
Currenl portion being recaivable within twehe months following 1he
balance sheat date

= Exetutivas
- Ciher employess

Advances 1o suppliers

Olhers

20.2

Advances to suppliers includes following 1o related

Arwen Tech. (Private) Limited
LITE Development and Managerment Comgarry
Win Star [Private) Limited

Upte 1 16
ey More than 6 months  As at June 207
Rs. 000s
- 1.906 658 2,564
Upte 1 15
ot i More than & months  As at June 2016
1,160 - 1,427 2,587
Nota 2017 218
Rs. 000s
233,035 198,210
28 38,307 34,825
271,342 233,035
20,879 15,122
1,124 i1
15 22,003 15,283
201 669,307 711,358
2,570 2570
693 880 729,911
11,343
00 :
- 224
11,841 B24

This represent amownt af Rs, 257 million {2016: Rs. 2.57million) paid to Mazir Sindh High Courl, Karachi in compliance with the
Order of the Honourable Sindh High Court in respect of ground rent suit s mentionad in MNote 124,

Yo



21

22

23

24

2017 2016
B e + £ i )1 |- e, -
SHORT TERM PREFPAYMENTS
Prepaid rent 128,913 162,135
Ciiher prepayments 39,897 55,653
168.810 227 7ER
OTHER RECEIVABLES
Duty drawback and local laxes and levias 983,868 354,615
Mark-up rale subsidy receivable 6,918 6,018
Raceivable against sale of property 12.2 33,400 33,409
Receivables against Bank Guaranies Margin 48,867 36,142
Othérs i 70,037 44,625
1,143,099 475,709
TAX REFUNDS DUE FROM GOVERNMENT
Sales fax 623,773 78,468
Incorme Lax 25187 115,492
648,960 913,960
CASH AND BANK BALANCES
Cash in hand 24,740 150,032
Balances with banks in current Accounts
- Local currency 226,040 BT, 121
- Faoreign currendy 33,652 93,823
2414242 262,592 180,944
287,332 338,976

241 Bank balances include amounts held with related party, Habib Metropolilan Bank Limited, an associated company, amounting to

Fes. 30 million {2016: R=.65 millian)

24.2  This incledes an amount of Rs, 1587.7 million (2016:Rs.53.5 milion) placed under Shariah compliant financial instiulions
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25 SALES
Local
Export
Direct export
Indirect export
Duty drawback

Brokerage and commission

251 Sales are exclusive of sales tax amounting to Rs. 583.822 million (2016: Rs. 475.857 million).

Note

251

2017 2016
i ST\ p— &
13,938,812 12,397,822
25,787,935 20,212,199
301,610 443,211
26,089,545 20,655,410
936,906 272,628
40,965,263 33,325,860
(146,485) (138,184)
40,818,778 33,187,676

25.2 Sales include revenue from processing services of Rs, 325.470 million (2016: Rs.456.081 million).

26 COST OF SALES
Opening stock of finished goods
Cost of goods manufactured
Purchase of finished goods

Closing stock of finished goods

26.1 Cost of goods manufactured

Raw materials consumed

Stores, spare parts and loose tools consumed

Staff cost

Fuel, power and water

Insurance

Repair and maintenance
Depreciation

Other manufacturing expenses
Purchases and processing charges

Cost of samples shown under distribution cost

Wark-in-process
Opening
Closing

26.2 Raw materials consumed

Opening stock
Purchases during the year
Closing stock

Jllaco

Note

26.1

18

26.2

28.1

1311

18

18

2017 2016
------------ N1 ——
11,488,823 0,148,067
31,306,392 27,283,518
530,485 578,907
43,325,700 37,010,492
(9,924,948) (11,488,824)
33,400,752 25,521,668
9,673,988 7,671,158
4,569,426 4,057,004
5,994,437 5,155,417
2,638,195 2,529,862
123,106 133,709
671,357 782227
1,196,737 854,834
183,404 182,600
6,470,687 6,114,128
{193,125) {203,630)
31,328,212 27,277,309
230,825 237,034
(252,645) {230,825)
(21,820) 6,200
31,306,392 27,283,518
2,337,553 2,076,097
9,819,929 7,932,614
(2,483,494) '(2,337,553)
9,673,988 7,671,158
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28

28.1

Note 2017 2016
Rs. 000=
DISTRIBUTION COST
Staff Cost 28.1 1,043,638 922,308
Freight and shipmant expenses 452 688 287,690
Insurance 19,245 26,415
Advertisement and publicity 745,566 954,054
Caost of samples transferred from cost of goods manufactured 193,859 203,630
Renl, rates ard laxes 699,048 602,839
Dwrpreciation 1314 208,502 154,214
Amortisation 14.1 1,322 s07
Export developmeant surcharge 64,520 49,327
Other expenses 102,238 114,637
3,530,626 3,285,630
ADMINISTRATIVE EXPENSES
Slaff Cost 281 922,300 681,905
Rent, rates and laxes 276,343 205,088
Repairs and maintenancs 55,257 T1.714
Vehicle up keep and mainterance 136,341 118,688
Utilities 151,594 143,453
Conveyance and traveling 226,268 2065, 165
Printing and stationery 48,850 54 558
I.T. exp=nses 57,663 51,857
Postage and telecommunicatian 156,010 122,369
Legal and consultancy fees 99,558 83,132
Degpreciation 13.14 173,612 116,210
Ammartisation 14.1 7.803 fi,623
Auditers” remunaration 28.2 4,747 A i
Donations 28.3 10,687 12,753
Insurance 23,403 25, TBG
Pravisicn for doubtful rade debts 18.3 38,307 34,825
Pravisicn for sk movinglobsolete items 17.1 15,645 14,645
(Mher expenses 188,377 162,109
2,602,774 2,087,416
Stff.cnst Cost of sales Distribution cost Administrative expenses Total
2017 2016 2017 2016 2017 2016 2017 2016
Rs. 0005
- Salaries, wages
& benelits 5,855,192 5012.297 1,049,430 S00,831 BB2,153 655985 7,788,775 565 164
Retirem
- Gratuity 029 ) 243 1,029 36,545
- Contribulion to
provident fund 43,218 GAA48 2.57% 20,561 26,352 1410 135,145 111,819
114,247 104,190 23,575 20,561 26,352 FLESE 166,174 140,404
- Staff compensated
absencas 24,998 a0 B33 BER 1.745 . 27426 42,062
5,004,437 5155417 1,043,638 422 308 SE2 300 681,505 7,860,375 ﬁ_?ﬁﬂfﬁ_ﬂl]_
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28.2

5.3

Name of Director

Auditor's Remuneration

Audit fee - Statutory audit of the Subsidiary Company

Rawviaw fae of half yearly accounts

Fea for consolidation of holding and subsidiares

Review fee of statement of compliance with code of
corparale governancs

Other cedtification fee

Sindh sales fax on services

Audit fee - Foreign Subsidiares

Ot of pockel expenses

Donation includes donation to the following organizations inwhich a director is / was a trustee:
Interest in Donee

Name of Donee

Lain Bashir and
Ziad Bashir

Dirmciors LITE Development and

Management Group

OTHER OPERATING EXPENSES

Wirkers' profit participation fund

Workers' welfare fund

Loss on sale of property, plant and equipment
Praoperty, plant ard equipment scrapped

OTHER INCOME
Income from financial assels
Mark-up on laan and advances
PrafitMarkup on bank deposils
Exchange gain an realization of export receivables

Income from non-financial assets
Gaiin on sale of Property, plant and equipment
Scrap sales
Unclaimed liabilities wrilter back
Hhars

W

Note am7 2016
R, 0005

119 1,652
160 10
264 2040
65 55
- k]
172 nz
3rio 2,044
257 234
4,747 4,446
- 175
- 175
9.3 42,981 71,671
T.B73 27,235
7150 37,634
425 1,014
56,429 137,554
3,448 1,3M
5,776
161,283 | 102,974
164,731 o121
252,460 19,015
19,268 18,428
49,665 10,917
1,626 1,968
323,139 50,328
487 870 160,448
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33

Mote 2017 2016

Y =T 1 L] | [ IS

FINANCE COST
Mark-up’ profit on long term financing 3.1 & 31.2 286,782 288 156
Mark-upl profit on short term borrowings N2 3N3I&EH4 435,602 512,458
Interest on workers' profit participation fund 6,497 3,358
Bank charges 150,406 106,076
Commission - 5,795

879,287 915,843

31.1 Includes mark-up on long term financing obtained from related party, Habib Mefropolitan Bank Limited, an associated company,

amounting to Rs. Mil (2016; Rs.26.2 million)

31.2 Includes mark-up on short term borrowings charged by related parties as under:

Habib Metropolitan Bank Limited - Associated Company
Silk Bank Limited - Associated Company

15,961 19,725
- 3,162
15,961 22 887

31.3 Itincludes net exchange gain of Rs. 0.108 million {2016: Rs. 23 million) on short term borrowing in foreign currency

31.4 This includes Rs.70.23 million and Rs. 91.86 million (2016:Rs. 57.68 million and Rs. 90.66 million) in long term financing and
short term borrowing respectively under Shariah Compliant mode of financing.

TAXATION

Current
- for the year
- prior

Less: Tax credit
Deferred

32.1 Reconciliation betwaen accounting profit and

tax expense

Met Profit for the yvear before taxation

Tax rate (%)
Tax on accounting profit

Tax effect of
Tax credits! Rabates
Minimum 1ax
Prior year
Final Tax Regime
Super tax
Inadmissible
Tax rale

Subsidiaries - exemption and utilization of tax losses
Provision in respect of unappropriated profits of subsidiary

Others

Tax Expensa

EARNINGS PER SHARE - basic and diluted
Profit for the year- attributable to the Parent Entity

Weighted average number of shares

Ear.nirlgs per share (Rs.)

Note

Note

331

2017 2016
——————— Rs. 0008 —-ccmcemcaee
441,532 236,204
{358) 3.157
441,174 230,351
(430,468) )
(5,300) (34,394
5,406 204,967
834,781 T 1,385,358
3% 32%
258,782 443,315
[433,950) [149,658)
21,181
(358) 3,157
129,355 {82,516)
36,329 33,453
1,161 1,566
{10,061) {10,608)
3,564 {12,766)
3,462 5,391
(4,391) (26,367)
(253,708) {238,348)
5,074 204,967
2017 2016
Rs. 000s
556,318 796,151
80,840 a0,640
6,898.78 9 872,90

33.1 There is no dilutive effect on the eamings per share of the Holding Company as the Holding Company has no potential ordinary

shares,

oo
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34.6 Information by geographical area

Revenue Mon-current assets
2017 2016 2017 2016
R=.000

Pakistan 14,093,937 12,702,840 16,279,713 12,241,277

Germany 5,446,767 4,384,073 - -
United States 3,809,433 3,002,934 4,076 4,247

Metherlands 3,159,645 1,790,750 - -

Italy 2,607,073 1,433,697 . -
United Kingdom 2,637,209 2,240,373 7,248 7.756

Spain 1,746,675 1,517,638 . -

France 1,353,230 1,638,947 - -

Sweden 982,564 740,890 - .

China 304,055 552 880 - -
United Arab Emirates 1,146,075, B71,096 16,012 17,772

Other Countries 3,032,015 2,311,549 . 2
Total 40,818,778 33,187 676 16,307,049 12,271,052

Note 2017 2016
Rs. 000s
35 CASH AND CASH EQUIVALENTS

Cash and bank balances 24 287,332 339,976
Short term borrowings 11 (11,935,343) {12,866,493)
(11,648,011) (12,526,517}

36 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2017 2018
Chief Exgcutive Execufives Tedal Chief Exaczutiva Tatal
Executive  Directors Ewecutie  Dimclors  Ewcutives
Rs. D00s
Managerial rermuneration 9,580 7.260 BETATR 904, 518 G020 6,765 e RG 05,601
House rent allowance 3872 2,904 310474 7,250 3,608 2706 275194 261,508
Other allowances 1,651 1,138 199,323 202,212 1,085 70 151,923 153,747
Contribution 1o provident furd A0k &5 57065 58,477 751 S 45,216 46, 531
16,009 12,007 1,454,741 1,482,757 14,464 10,774 1,962,149 1,187,347
Mumber of persons 1 1 BTR GEO ] 1 548 550

36.1  The Chief Executive, Directors and certain Executives are provided wilh free use of Company's maintained
cars and are also coverad under Group's Health Insurance Plan along with their dependents,

36.2  The Chief Execulive is also provided with free residential telephones,

36.3  Aggregate amount charged in the accounts for the year for meeting fee to four Non Executive Directors and
the Chairman of the Direct Subsidiary Company was Rs. 2.7 million (2016: Four Mon Executive Directors
and Chairman Rs. 1.9 million).

36.4 Executive means an employee other than the Chief Executive and Execufive Directors, including Chief
Financizal Officer, Company Secretary and Head of Internal Audit and any other employee whose monthly
sdlary exceeds five hundred thousand rupees in a financial year for the Direct Subsidiary Company and
Senior Executive Staff of the Subsidianas.
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37 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise associated companies, companies where directors also hold directorship, directors of the
Group and key management personnel. The Group in the normal course of business carries out transactions with
various related parties.

2017 2016

Relationship with Mature of Transactions 0 oo Rs. 0005 —-—--—-

the Group

Associated companies Purchase of goods 9,638 37173

and other related parlies Sale of goods 6,829 1,160
Rent paid 9,237 71,558
Fees paid - 1,200
Commissicn/THscount s 84T
Donation paid - 175
Bills discounted 7,572,544 4,590,010
Commission'Bank charges paid 47,999 31,693
Mark-upfinterest charged 15,961 49,097
Direct Subsidiary Company's contribution to

provident fund : 136,706 113,463

Dividend paid 9,080 24 388
Right shares subscribed 45,422 36,961

Relationship with Mature of Qutstanding Balances

the Group

Associated companies Deposit with banks 30,019 65,153

and others related parties " Borrowings from Banks 457,000 622,639
Bank guarantes 767,125 637,583
Trade and other payables 2,870 10,746
Trade debts 2,564 2,687
Accrued mark-up 3,566 2,528
Advances to suppliers 11,843 -
Loans to key management personnel
& executive 60,566 35,618
Payable to employea’s provident fund 14,9849 14,270
Prepaid Rent 38,716 35,1497

There are no transactions with directors of the Group and key management personnel other than under the terms of
employment, Loan and remuneration of the key management personnel are disclosed in Mote no. 15 and 36
respectively

Relatad parties status of outstanding receivables and payable as at June 30, 2017 are also included in respactive
notes to the consolidated financial statements.
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38 CAPACITY AND PRODUCTION

2017 2016
Unit Capacity Production Working Capacity  Production Working
(000s) {000s)
Spinning Kgs. 44,128 38,476 3 shifts 48 237 32,440 3 shifts
{20 Counts converted)
Weaving Sq. meters ' 159,205 108,781 3 shifts 159,205 111,940 3 shifts

(50 Picks converted)

In view of prevailing market conditions, management has preferred to buy certain qualities rather than producing materials which has resulted in reduction
in active production.

The production capacity and its comparison with actual production of Processing, Home Textile and Apparel segments is impracticable to determine due
to varying manufacturing processes, run length of order lots and various other factors. 4
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38 FINANCIAL ASSETS AND LIABILITIES

Financial assels and liabilities of the Group as at June 30, 2017 are as follows:

Financial assets
Loans and receivables

Loans and advances
Long.ierm deposits
Trade debts

Other recelvablas

Cash and bank balances

Financial liabilities

Larg ferm financing

Staff retirement benefits
Shart term borrowings
Trade and oiher payables
Laan from Direclors
Accryed mark-up [ profit

Off balance sheet items
Guaraniees

Bills discounbad
Commitments

Financial assets and liabilites of the Group as al June 30, 2016 wera as follows

Financial assets
Loans and receivables

Loans and advancas
Leng term deposits
Trade debls

OHher recaivables

Cash and bank balances

Fimancial liabilities

Leng term financing

Stall retiramant benefits

Short term borrowings

Trade and other payables
Laan fram Direclors

Accrued mark-upiprofi

Off balance sheet items
Guaraniees

Bills discountad
Commitmenis

Jlidree

2017
Interestmark-upl/profit bearing Hon interest/mark-up/profit bearing
Maturity upto | Maturity after Sub total Maturity upto | Maturity after Sub total Total
one Year one Year one Year one Year
Rs. 000s-
18,618 36,873 65,491 3,385 3.219 B G0 682,095
- - - - 195,249 195,249 195,249
- 3,640,608 3640 608 3,640,608
- 152,313 - 152,313 152,313
. - . 287,332 - 287,332 287,332
18,618 36,873 55,491 4,083,638 198,468 4,262,106 4,337,597
BTEH11 T.146,403 7,824,914 = = T.524, 014
. - . 31,033 31,033 3,033
11,935,343 - 11,935,343 - - - 11,835,343
42,981 = 42,981 5,179,796 3,179,796 5,222,777
- - 1,282,100 1. 282,100 1,262,100
- - - 138,898 - 138,808 138,898
12,656,835 7,146,403 19,803,238 8,600,794 31.033 6.531,827 26,435,065
- - 561,347 - 851,347 861,347
. - 2,072,650 - 2,072,850 2,072,650
208 547 2,070,842 4,175,389 4,179,389
- 5,042,544 2,070,842 7,113,386 7,113,386
2016
Interestimark-upiprofit bearing Mon interestimark-up/profit bearing
Maturity upto | Maturity after S ey Maturity upto | Maturity after Sub total Total
ane Year one Year ane Year one Year
Rs. 0005

10,675 15,886 26,764 5,105 5,934 11,039 7803
- - - - 168,136 158,136 168,135
- - - 2,786,782 2,786,782 2,786,782
- - 114,176 114,176 114,176
- - - 339,976 - 339976 339978
10,575 15,886 26, Thd 3,246,030 164, 07 3,410,100 34366873
457 400 4,630, 604 5118004 - = 5118004
- - - 41,346 41,3496 Aa1,346
12,866,493 12,866,493 . - - 12,866,493
75,029 75,028 4,874 822 2 4 874 822 4,949, 851
- - - 281,000 - 281,000 281,000
- = - 114,368 - 114,368 114,368
13,428,922 4,630,604 18,058 526 5,270,190 41,346 5.311,536 23,371,062
700,457 Fo9,437 TO0,437
- - - 2,266,673 - 2,566,673 2,266,673
= = 2,419,160 2,664,978 6,084,138 6,084,138
- - 6,485,270 2,664,978 0,150,248 9,150,248




40 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
Financial risk management objectives

. The Group's activities expose it to a variety of financial risks: market risk (including foreign
exchange risk, interest rate risk and price risk), credit risk and liquidity risk. The Group's overall
risk management program focuses on the unpredictability of financial markets and seek to
minimize potential adverse effects on the Group's financial performance,

Risk Management is carried out under policies and principles approved by the management. All
treasury relaled transactions are carried out within the parameters of these policies and principles.

The information about the Group's exposure to each of the above risk, the Group's objectives,
© policies and procedures for measuring and managing risk, and the Group's management of
capital, is as follows:

40.1 Market risks

Market risk is the risk that the fair value of future cash flows of the financial instrument may
fluctuate as a result of changes in market interest rates or the market price due to change in
credit rating of the issuer or the instrument, change in market sentiments, speculative
activities, supply and demand of securities, and liquidity in the market. Market risk
comprises of three types of risks: Currency risk, interest rate risk and other price risk. The
Group is exposed to currency risk and interest rate risk only.

a Currency risk

Foreign currency risk represents the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. Foreign currency
risk arises mainly from future economic transactions or receivables and payables that exist
due to transactions in foreign exchange.

Exposure to foreign currency risk

The Group is exposed to foreign currency risk arising from foreign exchange fluctuations
due to the following financial assets and liabilities:

2017 2018

- Equivalent USD 000s —
Trade debts 24,891 18,520
Cash and bank balances 321 896
Borrowings from financial institutions (35,479) (8,527)
Trade and other payables (1,500) {1,589}
Net exposure (11,767) 9,300

The Group manages foreign currency risk through obtaining forward covers and due
monitoring of the exchange rates and net exposure,
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2017 2016

) 000s
Foreign currency commitments outstanding at year end are as follows:
UsD 13,557 7,420
EURD 1,064 ; 7,191
JPY - 912,410
CHF 32 1,993
The following significant exchange rates were applied during the year;
Rupee per USD .
Average rate 104.9 104.8
Reporling date rate (Buying/Selling) 105/ 104.80 104.90/104.70

Foreign currency sensitivity analysis

A five percent strengthening/weakening of the PKR against the USD at June 30, 2017 would have increased/
decreased the profit before tax by Rs. 48.9 million (2016: Rs.48.7 million). This analysis assumes that all other
variables, in particular interest rates, remain constant. The analysis is performed on the same basis for June
30, 2016.

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year.

Interest/mark-up rate risk

Interest/mark-up rate risk is the risk that the fair value or future cash flows of financial instruments will fluctuate
due to change in the interest/mark-up rates. The Group has long term finance and short term borrowings at
fixed and variable rates. During the year the Group has in order to avoid adverse effect of high interest/mark-
up rate exercised the prepayment option.

The Group is mainly exposed to interest/mark-up rate risk on long and short term financing and these are
covered by holding "Prepayment Option" and "Rollover Option”, which can be exercised upon any adverse
movament in the underlying interest/mark-up rates.

Financial assets include balances of Rs. 55.49 million (2016: Rs. 26.76 million) which are subject to interest /
mark-up rate risk. Financial liabilities include balances of Rs. 19,803 million (2016: Rs. 18,060 million) which
are subject to interest/mark-up rate risk. Applicable interest'mark-up rates for financial assets and liabilities are
given in respective notes.

Cash flow sensitivity analysis for variable rate instruments

At June 30, 2017, if interestmark-up rates on long term financing would have been 1% higher / lower with all
other variables held constant, post tax profit for the year would have been Rs 29.90 million (2016: Rs 10.75
million) lower [ higher, mainly as a result of higher/lower interest expense on floating rate borrowings.

At June 30, 2017, if interest rates on short term borrowings would have been 1% higher [ lower with all other
variablas held constant, post tax profit for the year would have been Rs. 81.13 million (2016: Rs. 128,67
million) lower / higher, mainly as a result of higherflower interest/mark-up expense on floating rate borrowings.
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40.2

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit
and loss account. Therefore, a change in interest rate at the balance sheet would not effect profit and
loss of the Group.

Other price risk
Price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest or currency rate risk),

- whether those changes are caused by factors specified to the individual financial instrument or its issuer,

or faclors affecting all similar financial instruments traded in the market. The Group is not exposed to any
such other price risk.

Credit risk
Cradit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument
fails to meet its contractual obligations.

Exposure to credit risk
Group's operating activities exposes it to credit risks arising mainly in respect of loans and advances,
trade debts, deposits and other receivables and cash at bank. The maximum exposure to credit risk at

. the reparting date is as follows:

MNote 2017 2016
--------------- Rs. 000s
Loans and advances 15 62,095 37,803
Long term deposits 195,249 158,136
Trade debts 19 3,640,608 2,786,782
Other receivables 152,313 114,176
Bank balances 24 262,592 180,668
4,312,857 3,277 565

The Group manages credit risk as follows:

Loans and advances

_ These loans are due from employees and are recovered in monthly installments deductible from their

salaries. Retirement balances are also available for these employees against which balance can be
adjusted incase of defaull. The Group actively pursues for the recovery of these loans and the Group
does not expect that these employeeas will fail to meet their obligations, hence no impairment allowance
is provided for in accounts.

Long Term Deposits
These are receivable mainly against rental property and utilities against which chances of default are
remote, hence no impairment allowance is required there against.

Trade debits

: Trade debls are due from local and foreign customers. The Group manages credit risk inter alia by

selling out credit limits in relation fo individual custormers andior by obfaining advance against sales
andfor through lelter of credits and/or by providing doubtful debts.

Export debts are secured under irrevocable letter of credit, document acceplance, cash against

documents and other acceptable banking instruments.

The Group actively pursues for the recovery of the debt and based on past experience and business
relationship and credit worthiness of these customers, the Group does not expect these cuslomers will
fail to meet their obligations except for some doubtful debtors against which adequate allowance for
impairment have been made in these consolidated financial statements.
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- The Group has established an allowance for impairment of the doubtful trade debls that represent its

" estimate of incurred losses in respect of trade debls. This allowance is based on the management
assessment of a specific loss component that relates to individually significant exposures. The
movement in allowance for impairment in respect of trade debis during the year can be assessed by
reference to note no.19.3

Aging of trade debts is as follows:

Note 2017 2016
Rs. 0008 --------m--- e
1 to 6 months 3,551,727 2,621,915
G months to 1 year 60,769 158,242
1 year o 3 years 28,112 5,625
19 3,640,608 2,786,782

The Group believes that no impairment allowance is necessary in respect of trade debts that are past
due other than the amount provided.

Other receivables -

The Group believes that no impairment allowance is necessary in respect of receivables that are past
due. The Group actively monitors and pursues for the recovery and the Group expect that the recovery
will be made soon and can be assessed by reference o note no. 21.

Bank balances

The Group limits its exposure to credit risk by maintaining bank accounts only with counter-parties that
hawve stable credit rating.

* The bank balances along with credit ratings are tabulated below

Mote 2017 6
Rs. 0008 ==e=n=sea-s
e 28,965 44,724
i 40,268 70,251
e 6,220 18,693
i 184,575 554
. 1,544 45,830
P 890 205
" i .
24 262462 180,668

Given these high credit ratings, management does not expect that any counter party will fail to mest their
obligations.

Financial assets that are either past due or impdired
_ The credit quality of financial assets that are either past due or impaired can be assessed by reference

to historical information and external ratings or to historical information about counter party default rates.

The management believes that there are no financial assets that are impaired excepl against which
+ allowance far impairment has been made as a matter of prudence.
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40.4
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Liquidity risk .

Liguidity risk represent the risk where the Group will encounter difficulty in meeting obligations
associated with financial liabilities when they fall due. The exposure to liquidity risk along with
their maturities is disclosed in respective notes and in Note no. 37,

The Group manages liquidity risk by maintaining sufficient cash in hand and at banks and
ensuring the fund availability through adequate credit facilities. At June 30, 2017, the Group has
Rs, 19,647 million (2016: Rs. 15,842 million) available borrowing limit from financial institutions.
LUnutilized borrowing faciliies of Rs. 7,716 million (2016 Rs. 2,975 million) and also has Rs. 287
million (2016; Rs. 340 million) being cash in hand and balances at banks. Based on the above,
management believes the liguidity risk is insignificant.

Capital risk management

The primary objectives of the Group when managing capital are to safeguard the Group's ability
fo continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure.

The Group manages its capital struclure and makes adjustment to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust the
dividend payment to shareholders or issue new shares.

The Group's strategy is o maintain leveraged gearing. The gearing ratios as at June 30, 2017
and 2016 were as follows:

2017 2016
Rs, 0008 -----meommeee-
Total borrowings 19,760,257 17,984 497
Cash and bank (287,332) (339,976)
Net debt 19,472,925 17,644 521
Total equity 6,233,266 5,744,616
Total equity and debt 25,706,191 23,389,137
Gearing ratio (%) TG 75

The Group finances its operations through equity, borrowings and management of working
capital with a view to maintain an appropriate mix amongst various sources of finance to
minimize risk and borrowing cost.

FAIR VALUE

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal {or most advantageous) market at the measurement date
under current market conditions {i.e. an exit price) regardless of whether that price is directly
observable or estimated using another valuation technigue.

The Group while assessing fair values uses valuation techniques that are appropriate in the
circumstances using relevant observable data as far as possible and minimizing the use of
unobservable inputs. Fair values are categorized into following three levels based on the input
used in the valuation techniques;

- Level 1 Quoted prices in active markets for identical assets or liabilities that can be assessed
at measurement,

- Level 2 Inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (that is, as prices) or indirectly (that is. derived from
pricas),

-Level 3 Inputs are unobservable Inputs for the asset or liability that are not based on
observable market data (that is, unohservable inputs).



If inputs used to measure the fair values of an assel or a liability fall into different levels then the
fair value measurement is categorized in its entirely in the same level of the fair value hierarchy
as the lowest level input that is significant to the entire measurement.

Transfers, if any, between levels of the fair vdlue hierarchy is recognized at the end of the
reporting period during which the transfer has occurred. The Group's policy for determining
when transfers between levels in the hierarchy have occurred includes manitoring of changes in
market and trading activity and changes in inputs used in valuation techniques.

As at balance sheet the fair value of all the financial assels and liabilities approximates to their
carrying values. The property, plant and equipment is carried at cost less accumulated
depreciation and impairment, if any, except free-hold land, lease-hald land and capital work in
progress which are stated at cost. The Group does not expect that unobservable inputs may
have significant effect on fair values. The fair values of forward exchange contracts is
determined based on the forward exchange rates at the reporling date included in the level 2_ if
any, of the fair value hierarchy.
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PROVIDENT FUND RELATED DISCLOSURES

The following information is based on latest financial statements of the fund:

2017 i 2016
Mote Un-audited Audited
Size of the fund - Total assets (Rs. 000s) 1,003,332 852,842
Cost of investments made (Rs. 000s) 893,485 724,335
Parcentage of investments made B89.05% 84.93%
Fair value of investments (Rs. 000s) 421 922,163 778,184
2017 2016
Un-audited Audited
421  The break-up of fair value of investment is: Rs. 000s - Rs. 0005 ===
Shares in listed companies 63,041 6.84% 78,479 10.08%
Government securities 134,908 14.63% 437,017 56.16%
Debt securities 28,939 3.14% 130,651 16.79%
Mutual funds 363,739 39.44% 63,679 8.18%
Balance in saving accounts 331,536 35.95% 68,358 8.78%
822,163 100.00% 778,184 100.00%

422  The investment out of provident fund have been made in accordance with the provisions of Section 227 of the
repealed Companies Ordinance, 1984 and rules formulated for this purpose.

NUMEBER OF PERSONS EMPLOYED !
Mumber of persons employed as on year end were 12 937 [(2016: 15,313) and average number of employees during tha
year were 14,602 (2016: 12,724).

EVENT AFTER BALANCE SHEET DATE
Subsequent Appropriations

The Board of Directors of the Direct Subsidiary Company in its meeting held on September 23, 2017 has proposed the
a) Dividend

Fay cash dividend {@ Rs. 1.00 per share i.e. 10% for the year ended June 30, 2017,

b) Transfer from Unappropriated Profit

An amount of Rs, 400 million to be transferred to general reserve from unappropriated profit.

Through the Finance Act, 2017 Incomea Tax has been levied at the rate of 7.5% of accounting profit before tax on every
public company that derives profit for a tax year bul does not distribute at least 40% of its after tax profite within six months
of the end of the said tax year, Since the Board of Directors of the Direct Subsidiary Company has recommended 10%
cash dividend (Rs. 356.496 milion) for the year ended June 30, 2017 (refer note 44.1) which exceeds the above stated
limits, hence there will be no such tax liability.
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DATE OF AUTHORIZATION
These Consolidated Financial Statements were authorized for issue on by the

Board of Directors of the Holding Company.

GENERAL
Figures have been rounded off to the nearest thousand rupees.
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MOHOMED BASHIR MGHAMM ED ZAKI BASHIR
Chief Executive Officer Director





